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ABSTRACT 

This paper examines the impact of long-term debt maturity and corporate social responsibility on 

probability of default in 17 developing countries during 2010-2017. We find evidence that long-

term debt maturity increases probability of default. Moreover, we establish that firms that invest 

more in corporate social responsibility activities decrease their probability of default. Similar 

results are obtained after excluding Africa and Middle Eastern regions from the full sample. 

Additional robustness analysis suggests that macroeconomic variables impact negatively on the 

probability of default. The findings suggest that policymakers should design policies that 

encourages firms to increase their investments towards CSR activities in order to establish good 

reputation with various stakeholders, and hence decrease probability of default. 
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