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WEALTH CREATION

GLCs can
do more
to help
Bumis

Affirmative action
should be promoted
with productivity
growth, but
measures must not
limit the potential of
nnn-Bumiputeras

* MURADZIMMAH DAIM
HUALL LUMPUR
MEWSNSLO0M. Y

OVERNMEMT-LINKED

companies [GLCs] have

played a crucial rode in the

eounlry's ecanomic
grawth — creating wealth and sup-
porting its development,

Fetroliam Masional Bhd,
|Patronas), Malaysia's pride in the
oll and gas mdustry, 13 one such
example. Since its incapfion in
1974, it has contributed RMA0D1.3
billion to the economy, creating jobs
and bringing the Malaysian brand to
the global market

The government's soversign
wealth fund, Khazanah Nasional
Bhd, last year disclosed that in-
vestments by its subsidiaries
Telelam Malayss, Tenaga Nasional
Bhd, Axiata and United Erbglmzners
Malaysia Bhd had done well despite
facing challenges locally and inter-
natisnally.

These companies continued to
show impressive earnimgs, with
“naet worth adjusted riging from
RME3.3 billbor bo RM115.46 billian by
end af 2017, and realsable asset
walue expanded from RM30UY billion
ta RM15T.2 billion”, read a report by
Hhazanah recantly.

‘While the “works” carried out by
GLCs were undeniably imperalive in
RAsUring continuous national
grovwih, amakysts suggested that
mare could be done to optimise
thesr mole in the naton's develop-
mant,. particularly i bringing the
Burmiputera economy to grealer
heights.

Economic analys! Associale Pro-
fessor Dr Mohd Yused Saari sald the

Assoclate Professor Dy Mahd
Vool Sactri

role of GLCs should be maximised in
creating and absorbing direct and
indirect employmant alang supgly
chains,

"GLC= are created as an umbrel-
I3’ ta Bumiputera small- and medi-
wm-scale enlerprises [SMEs]. But
they hase mamly bacome compet-
lors o SMES and are Less connect-
ed to them

‘Market access for By
mpuleras s limited.
Thersfore, strength
efimng and encour-
aging tha growth
of business link-
ages and clusters
among Burniput-
Bra enterprises,
betwaen the pri-
vate secior and Bu-
miputera enterpris-
g4, and between GLCs
and Bumiputera enter-
prises, is key

“The focus areas should ermpha-
sise the growth linkages botween
SMEs and large enterprises,” sad
Yusod, who is from Unpeersits Putra
Malaysia’'s Faculty of Economics
and Management.

Yusof, who is alse head of Quan-
titative Methods far Policy Analysis
Laboratory at UPM's Institute ol
Agricultural and Food Palicy Stud
o5, zaid while policies and sirate-
gies formulated in the five-yaar
Malaysia plans were commendable,
the implementation was not fully
effective.

“Agencies and relevant stake
holders are nat fully effective in as-

Effors should be focused on idenrifying and lsging high-impact seclovs
with large Bumiputera concentration that can be assizted by relevant

agencies. (Tnser) Felda should have promoted economic diversificarion
of its settlers to weather global challenges, e Ay

sisting the economy of the Bumi-
putera. There are many examples
that can be observed recently.

“For example, Felda shauld have
promoted econome: diversificatsan
of its settlers 15 yrars ago. But this
ded nat hapgen inthe past and Felda
setilars are now struggling to sur-
wive. The pragre<s and achievernient
in creating the Bumiputera busi-
MmESs communily is too Slow.”

He said there were two reasons
which could explain the slowasr
progress in the Bumsputera econ-
(=211
‘One of them is unbal-

anced policy targets,
Planning income
and corporate eg-
uity in Malaysiais
made Largely
based on a pro-

duction ap-

proach ar sup-
ply-side ap-
proach.

“There is a
clear disconnecl
betwaen the supply-
side and demand-aide

planning. Policies and
strategles formulated i the 10th
Malaysia Plan and 11th Malaysia
Plan are Less connected to the de-
mand-sada approach

“In contrasl, the Minth Malaysia
Plan adopted & 'growth with dis-
tribution” agenda with several dis-
tributional strategies linked ta the
dernand-side interventons.

“Recant data showed the size of
Bumipulera entreprensurs is &0
per cent Llower than mon-Bumiput-
eras, while income generated ram
antrepranesurship activities by non-
Burniputeras is dauble that of Bu-
miputaras. -

‘Thas, in turn, l=ads ba the dis-

panty ratio between Hurmiputeras
and non-Bumiputeras [averaga in-
come of Bumiputeras is 32 per cent
Icrsr than non-Bumiputeras]

"DiMferences in produclivily, lypes
of businesses or sectors llow-value
added wversus high-value added)|,
access to market and techralogies
are afmong the factors that auplain
the sutcome between Bumipuleras
and non-Bumiputaras,” said Yusof
- Im this respect, he said the New
Econamic Policy had improved the
imcomE gap belwesn ethnic groups.

In 1970, per capita income of
Malays was the lowesl among the
three major ethnic growps, with per
capita income of Chinese and In-
dians at 7% per cent and 41 per cent
highar, respactively.

From 1970 to 1990 INEP periad],
he said the income of the Malays
had expanded 12 per cent and 35
per cent more than the income of
the Chinese and Indians, respec-
tiviely.

This, he sadd, implied that the
aructural economic transforma-
tion in the HEP period had signif-
icanlty improved ncame growth of
the poorest ethnic qroup

“However, progress and achieve-
mant in reducing the income gap
during the MNational Development
Palicy INDPFI 1991 - 2000] was. lower
than NEP.

“During MDF, the approach that
the government had adopted to-
wards income desbrioution was fur-
ther Liberalised, especially n poli-
cias relating to Malays.

“The supporf now came in the
form of assistance to the Malays in
compeling with ather ethnic
groups, without making them rely
toa much on the governmaent.

“This gwes a signal thal the suc-
cess oof MEP is mainly because of

government dependency.

“Oince the gowernmant reduced
thee dependency, the progress of the
Malays was slower, This implins
that the MEP had failed to create &
sustainable Malay business com-
munity.”

Other measwres, he sasd, includ-
ed improvements in labour by re-
ducing educational mismatch
across accupations, implementing
an integraled approach that linked
labour to production sectors [link-
ing demand-supply approachl, ne-
vising and restructuring pro-
grammes in bertiary education with
more industry Involvement, as well
as strengthening and encouraging
the Bumsputeras to take wp TVET
education because the econpmy
Was dfening more opporiunities fer
semi-skilled cocupations.

As for Burmniputera businesses, he
said #fior! should ba focused on iden-
tifing and Lsting high-impact Sec-
tors with large Bumiputers concen-
irateon, with relevant agencies and
stakeholders giving priarity to them,
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He said there should be consis-
tent manitoring and assesament of
the economic impact of all immst-
menls and programmes,

“Focus should also be geeen 10
rural development by paying spe-
cific altention 1o the development of
a ‘new’ business model of agricul-
ture and identifying SMES that have
patential 1o graw.

“There should be focus on Bu-

Bumiputeras is large.”

their conditions.

"Hosrver, given the current eco-
namic environment, affirmative ac-
tion should be pramoted along with

‘Aid programmes must be well

“fau will not be able to have a

: decent living without education.
L With paverty, it most of the time
i resiricts one's access bo educalion.
i Educalion is & way out of poverty,”
: saud Datuk Zainie Abdul Aucass.

Zainse i no stranger 1o fiorts to

- combat poverty, Having served in
: the Hota Kinabalu Retary Club for
! the last 22 years, he was alsa its
| pash district gowvernar, and had-bean

. | invalved in warious -initiatives to

| tackle rural powerty inthe stata,

He said even with Free education,

i some households simply could not

i ucation and uplifting

i afferd to send thair children Lo
i schoal dues to other costs.

“This i where gevernmaent facil-
tles may be of help. Accessibility in
he form af cheap transport and
ostels is paramaount in helping the
var children.”

He said hardcore poverly re-
mained a major problem in Sabah,
specially among its rural cammu-
nities despite the mary metkatives
arried aul.

"I hawe been imvahvd with the Rao-

[ tary Club in Kota Kanabalu for the
i last 23 years. Apart
: from the Ratary

Club, I have also, d-"

: through other or-
: ganisations, been in-
| yolved in assisting

the needy, particu-
Larly those living in
rural areas,

"My exposure or -
invelverment is re-
stricted to helping
the rural folk, masthy
Bumiputeras, in
terms of clean water
proviskon, basic ad-
the

their economic ac-

Tarvesting those resources,
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When we did

tivities,

“Powerty has been
and will be always
around for many
years to corme. Bow-
prnmenl afer gov-
ernment had tried ta
cambal poverty in

i the populace,
miputera imalvermsent 0 not anty :
the high-impact sectors, but alse |
the seclars where concentration of |
i have been tremen-

Yusof said aflirmative action was |
still needed for the Bumiputeras
because pravious palicies had been :
less than effective in impraving !
t atudents in tryng to
] idantify who should

“Here, in Sabah,
the elfforts taken by
the gowernment

dous over the years.

“When we dud the
back-ta-schoal pro-
gramme for rural

benetil, we were

: shpcked to discower

productivity growth, and ensuring |
{ilies earning less

that sctipns will enlarge the Bu-

miputras’ pie without lmiting the :
patential of non-Bumiputeras and ;

eConimic sectors,”

that thiere were fam-

than RMS00 per manth.
“This happens not just in certain
! parts, but most areas in Sabah. We

back-to-school
programme for
rural students in
trying to identify
who should
benefit, we were
shocked to
discover that
there were
Jamilies earning
less than RMS500
per month.

DATUK ZAINIE ABDUL
AUCASA

former Kota Finabalu Ro-
tary Club: district governar

training.

hanve, awer the last
two years, travelled
fo six or s&ven dis-
fricts amd hawve an-
ather 1& 1o go in as-
sisting the studants,

“We found that
mest ol these people
come from parents
who are larmears,
feshermen. They live
day to day and hardly
have anylhing o
sawe, It's basically
just a matter af swr-
wival lar e,

“How can they be
helped?

"Mobody wants to
remain poor. Bul
Iesaking at it, in most
cases, whaleved hard
work these people
had put in, comie rain
or shine, that is the
most they will get
frem their land or
from thee riveer.

“So basically, it (the
income| is lirmited by
the resoufces awail-
able and by their
means in harsesting
those resaurces.”

This, he sasd, was
happening despite all
kands. of aid extended
to them by the. gov-
ernment in terms af
fimance, facilities and

Hewever, Zainie said the siuaton
was not antirely hopéless.

e

“This is not 1o say thal these pro-
grammes are nol successiul. Same
of them |recipients| have managed
to escape poverly thanks o these
Initiatives carried out by the goe-
prament

“However, statistics show that
many remain balow the poverty Lev-
el. They are still earning RM500
I'I'll:ll'lth'l‘g'. limnited h'y the scarcity af
ragawrtes and facilities.

“While rmany of thesa governmant
programmas look good on pager,
sorme of them fall short of what is
expected. Many aré not properly
drawn up and have Failed in thesr
execulon.”

Hae said this was caused by the
fact that some programmes wWers
not well-thought out, beyond the
capability of the target group.
lacked coordination among the red-
evant agencies in implementation,
or were hastily implemented with-
aul care for the circumstances and
the neads of the community.

“In some cases, prajects and poli-
cies ware launched in grand fashion
but after that, the kampung folk
were left to their own devices by
thasa who were supposed o im-
plemend the palicies,

'|fwu are to move larsard, these
policies need to be approached ina
holistic manner, including the as-
sassment of challenges, resounce
guailability and continuous support
0 sustain the projects 3o that they
can achieve their target.”

Zainse expressed hopse that the
gcn.'qrnrnr.-nt': newr Shared Prosper-
ity Vision would mark a tumning
paint i termis of tackling poserty

planned, followed up to the end’

| KUALA LUMPUR; The cnly way for
i communities to break aut ol the
| powerty cycle is through education

o

fﬁ:r‘nmmg porendial of the hardoore poor in Sabah @5 rIm::ed by respurces auailable and their means in

"tis qoaod a5 the intention = Lo
have the Ration s prosperity shared
amoeng the various beneficiaries,
people from bath rwrsl areas and
Lowns, dilferent ethnic groups and
bac]cgruunur:. )

“But again, a policy is enly good (f
it's well implemented, exacuted and
sustained, ;

He said if there was a gap in the
chain of planning. coardination and
axpcutian, na maller hiw gaod the
polcy eppeared on’ paper it was
dapmed to Fail. 1

‘I hoge thal, based on |essons
from past experiences., the people
driving this palicy vl whalehaart-
egly sustain and ensure that it ol-
timately achicwes its goals.”

Zainke said NGOs could play a key
re to complement e govern-
ment’s efforts.

“From Rotary Internatsanal (o Ro-
tary Clubs here in Sabah, we hawe
been assisting the government in
carrying out projects, including
claan waler supply, back-ta-school
pragrammes, refurbishment of
hestals, and uplifting Che & conome
wellbeing of communitios

“These ara tangible aims and the
eforts are producing results.”

He said it was averyone’s hope,
including himsell, to see the dream
realised and for Malaysia toreacha
stage “where no child wouwld ga Lo
bed hungry, ef go to school without
breakfasi, amd no more famdies
could rof affard 10 send thear Keds to
schoal™.

"I beliewe that with concerted ef-
fart, these hopes will bacome ra-
ality.”



