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In the past years, Africa has experienced fast economic growth, 
unimproved business environment, low foreign direct investment 
inflows, and continuous high poverty rate. In fact, foreign direct 
investment (FDI) inflows in Africa are the lowest compared to other 
region's FDI inflows. Moreover, African countries are ranked at the 
bottom of the country-ranking list in term of quality of business 
environment. Therefore, the objectives of this study are to investigate 
the impact of foreign direct investment on economic growth in Africa, 
to estimate the impact of business environment on foreign direct 
investment, and to examine the determinants of poverty in the 
continent. The study covers the period from 2000 to 2014 in 50 African 
countries. The study utilizes panel annual data from World Bank, Mo 
Ibrahim Foundation, and United Nation Development Program. The 
study uses system Dynamic Generalized Method of Moments estimator 
(DGMM) because it takes control of endogeneity, and country specific 
effects problems that may arise in panel data estimations. The study 
found that foreign direct investment and business environment in 
addition to human capital, financial development, and political 
stability significantly contribute to economic growth of African 
countries. In addition, the results of the study reveal that business 
environment, economic growth, financial development, and 
institutions quality have important role in attracting the FDI inflows 
into African countries. Moreover, the study found that an improvement 
in economic growth, foreign aid, trade, and political stability 
significantly reduce poverty rate in the region. Overall results provide 
empirical evidence for African policy-makers to introduce policies that 
aim to attract more FDI inflows to enhance the economic growth of the 
region. Also, the results delivers empirical evidences for policy-makers 
to improve business environment that attracts more FDI inflows which 
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generates economic growth. It also provides strong evidence for policy-
makers to improve financial services to facilitate trade and doing 
business in the continent. In addition, this study provides better 
foundation for African policy-makers to manage and introduce effective 
policies that would help in generating more economic growth and 
reduce poverty rate in Africa. Finally, this study has achieved the 
objectives of the thesis.  
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Pada tahun-tahun yang lalu, Afrika telah mengalami pertumbuhan 
pantas ekonomi, persekitaran perniagaan tanpa diubah elok, aliran 
masuk pelaburan langsung asing yang rendah, dan kadar kemiskinan 
yang tinggi berterusan. Malah, pelaburan langsung asing (FDI) di 
Afrika adalah yang paling rendah berbanding aliran masuk FDI rantau 
lain. Selain itu, negara-negara Afrika yang kedudukan di bahagian 
bawah senarai negara-ranking dari segi kualiti persekitaran 
perniagaan. Oleh itu, objektif kajian ini adalah untuk menyiasat kesan 
pelaburan langsung asing ke atas pertumbuhan ekonomi di Afrika, 
untuk menganggarkan kesan persekitaran perniagaan pada 
pelaburan langsung asing, dan mengenal pasti faktor penentu 
kemiskinan di benua itu. Kajian ini meliputi tempoh 2000-2014 di 50 
buah negara Afrika. Kajian ini menggunakan data tahunan panel dari 
Bank Dunia, Yayasan Mo Ibrahim, dan Program Pembangunan 
Bangsa-Bangsa Bersatu. Kajian ini menggunakan sistem Dynamic 
Teritlak Kaedah Moments penganggar (DGMM) kerana ia mengambil 
kawalan endogeneity, dan negara kesan tertentu masalah yang 
mungkin timbul dalam anggaran data panel. Kajian mendapati 
bahawa pelaburan langsung asing dan persekitaran perniagaan di 
samping modal insan, pembangunan kewangan dan kestabilan politik 
menyumbang dengan ketara kepada pertumbuhan ekonomi negara-
negara Afrika. Di samping itu, hasil kajian menunjukkan bahawa 
persekitaran perniagaan, pertumbuhan ekonomi, pembangunan 
kewangan, dan kualiti institusi mempunyai peranan yang penting 
dalam menarik aliran masuk FDI ke negara-negara Afrika. Selain itu, 
kajian itu juga mendapati bahawa peningkatan dalam pertumbuhan 
ekonomi, bantuan asing, perdagangan, dan kestabilan politik telah 
mengurangkan kadar kemiskinan di rantau ini. Keputusan 
keseluruhan menyediakan bukti empirikal untuk pembuat dasar 
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Afrika untuk memperkenalkan dasar-dasar yang bertujuan untuk 
menarik aliran masuk FDI untuk meningkatkan pertumbuhan 
ekonomi di rantau ini. Juga, keputusan menyampaikan bukti-bukti 
empirikal untuk pembuat dasar untuk menambah baik persekitaran 
perniagaan yang menarik aliran masuk FDI. Ia juga menyediakan 
bukti yang kukuh untuk pembuat dasar untuk meningkatkan 
perkhidmatan kewangan dan memudahkan perdagangan dan 
menjalankan perniagaan di benua itu. Di samping itu, kajian ini 
menyediakan asas yang lebih baik untuk pembuat dasar Afrika untuk 
mengurus dan memperkenalkan dasar-dasar yang berkesan yang 
akan membantu pertumbuhan ekonomi dan mengurangkan kadar 
kemiskinan di Afrika. Akhir sekali, kajian ini telah mencapai objektif 
tesis.Fdjglkfjglkjflkgjflkjglkfjlkgjlfkjglkfjlgkjlfkj  
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CHAPTER 1 
 
 

INTRODUCTION 
 
 

1.1 Background 
 
Africa is the second-largest continent in the world, which covers about 
30.2 million kilo-meter² including the islands that nearby the region. 
Africa covers about 6% of the total surface area of the planet and 
almost 20.5% of the land area in the world. The continent is the 
second-most-populous continent in the world, as at 2014, African 
population was about 1.1 billion that almost exceeds 15% of the total 
population in the world. The Mediterranean Sea is surrounding Africa 
in the north, while the continent is bordered by the Suez Canal and 
the Red Sea in the northeast. The Indian Ocean enclosed Africa in the 
southeast, while the region is surrounded by the Atlantic Ocean in the 
west. 
 
 
Africa has 54 known countries (independent states), nine regions and 
two de facto sovereign countries with partial or no recognition. All 
borders of African countries have been drawn during the era of 
European colonization. Population in Africa has significantly grown 
over the past years which results in a mainly young population. African 
population has noticeably increased from 221 million in 1950 to about 
1 billion or more as at 2014. In fact, population in Africa is the 
youngest among all other regions and in the world. For instance, most 
of Africans are aging below 19 years old or much younger. The largest 
country by area in Africa is Algeria while Nigeria is the largest one in 
Africa by population (African Union, 2015).  
 
 
The African Union (AU) is a 54-member association comprising of all 
of Africa's countries. The union was formed in 2001 in Ethiopia as its 
center of operations. The union formally established on July 2002 as 
a replacement of the Organization of African Unity (OAU). In July 2004, 
the African Union's Pan-African Parliament (PAP) was moved to South 
Africa (Midrand), but the African Commission on Human and Peoples' 
Rights continued to be in Ethiopia (Addis Ababa). The reason behind 
centralizing the African Federation's institutions is to be available to 
all African countries so that all member-states can access and share 
the information. 
 
 
The African Union is designed by the Constitutive Act of the African 
Union, which targets to renovate the African Economic Community, a 
joined commonwealth, into a formal under recognized international 
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conventions. The African Union has a senatorial government, which 
known as African Union Government, consisting of legislative, judicial 
and executive organs. The authority and power of the Head of the 
African Union Government derived from the Constitutive Act and 
the Protocol of the Pan-African Parliament.  
 
 

 
 

Figure 1.1 : Map of Africa 
 
 
1.2 African Economy 
 
In the past ten years, African economic growth has exceeded the one 
that achieved by East Asia. The World Bank (2015) reported that some 
of African countries are now go through fast economic growth. The 
reasons behind this fast growth are the natural resources, increased 
political stability, and the sustained peacefulness in those countries. 
According to the World Bank 2015, recent economic growth in Sub-
Saharan African countries is surpassed the world growth rate. 
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During the past years, most of African countries have experienced 
noticeable and fast economic growth that exceeded the global growth 
rate. For instance, in 2011, the top economies in Africa that achieved 
high economic growth are Mauritania at 19.8%, Angola at 17.6%, 
Sudan at 9.6%, and Malawi at 7.8%. The other countries that 
experienced fast growth include Rwanda, Chad, Burkina Faso, and 
Ethiopia. The fast economic growth in African countries has attracted 
many international agencies to invest in those emerging African 
economies. Despite the international economic depression, African 
countries continued achieving high economic growth which makes 
investment returns in a high return rate amongst all developing 
countries (World Bank, 2015). 
 
 
The African economy consists of trade, agriculture, industry, and 
human resources of the region. Recent economic growth was a result 
of growth in manufacturing and sale of commodities and services. In 
terms of resource, Africa is a resource rich continent; however, many 
African people are extremely poor. According to the World Bank, as at 
March 2013, Africa was the world's poorest continent. However, the 
World Bank expects that most African countries will reach "middle 
income" status (defined as at least US$1,000 per person a year) by 
2025 if the current economic growth rates continued (see figure 1.2). 
 
 
After the early recover from the 2009 world economic crisis, Africa’s 
economy was challenged in the year 2011 by the Arab revolutions. The 
continent’s growth cut down from 5% in 2010 to 3.4% in 2011. With 
the regaining of North African economies and continued enhancement 
in other regions, growth through the region countries has enhanced to 
4.5% in 2012 and 4.8% in 2013. Importantly, as Europe faces its debt 
crisis, the short-run problems of the world economy remains. 
Therefore, the exported goods by African countries are now facing a 
fallback in their prices in global markets due to the weak international 
demand. This will challenges most African economies; however, 
commodities prices are expected to remain at levels that promising for 
most of African exporter. 
 
 
In the past ten years, Africa has experienced high economic growth; in 
fact, in 2013 Africa was the world’s fastest-growing continent with a 
growth rate of 5.6% a year. According to the World Bank (2014), 
Africa’s Gross Domestic Product (GDP) is expected to continue rising 
by an average of over 6% each year. The African economy consists of 
trade, agriculture, manufacturing, and human resources of the 
continent. According to the World Bank (2015), recent growth in 
Africa’s GDP was because of the growth in the sale of commodities, 
services, and manufacturing.  
 



© C
O

UPM

4 
 

Figure 1.2 shows the high growth in Africa’s GDP in the last ten years. 
In fact, in 2004, 2005, 2006, 2007, 2008, 2009 and 2013, Africa was 
the world’s fastest-growing region compared to East Asia & Pacific, 
Latin America. According to the World Bank 20151, Africa will have a 
key role in the world economic growth since Sub-Saharan Africa is the 
home of some fastest-growing countries across the world.  
 
 

 
 

Figure 1.2 : Economic Growth (Source: World Bank, 2016) 
 
 
In the past years, the fast economic growth of Africa was the result of 
increased domestic demand and better investment in the region. In 
fact, foreign direct investment inflows, in Africa, rose by 16% to $43 
billion. In spite of this strong performance, economic growth between 
African countries is uneven. However, most African countries remain 
embarrassed by the nonexistence of improved infrastructure, weak 
business environment, absence of enough finance that provided by 
local institutions, effects of climate change and remaining internal 
conflicts. As solutions for these problems, the International Finance 
Corporation make known to a new set of consultative and investment 
solutions for African countries. Also, the World Bank has bring 
together to the African clients new sources of finance and better ways 
of doing business proficiently and sustainably. 

                                       

1 http://www.ifc.org/wps/wcm/connect/REGION__EXT_Content/Regions/Sub-
Saharan+Africa/Development+Impact/Feb.14.2015 
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Figure 1.3 shows trade in Africa is the highest compared with many 
regions, in fact, trade as a percentage of GDP in Africa reached the 
highest level on 2010 that was about 75% of African GDP. The figure 
also shows that trade in Africa one of the most important contributors 
to the growth of African economy, in fact, recent economic growth in 
Africa was due to growth in sales of goods and services besides 
manufacturing. Despite the huge reserves of natural resources in 
Africa such as minerals, timber, and oil, trade between Africa and 
other regions is difficult. 
 
 

 
 
Figure 1.3 : Trade as a Percentage of GDP 

(Source: World Bank, 2016) 
 
 
African countries have decided to work together in developing their 
natural and human resources for the good of all their people. However, 
the focus of African countries is to form a large number of economic 
and trading units while at the same time they aim to remove and 
overcome some of the barriers facing the individual states (African 
Union, 2013). This not only reveals that trade is an important factor 
contribute to the growth of African economy, but it also suggests that 
improving business environment in Africa strengthens the economy. 
There are many barriers facing intra-trade in the continent, thus, 
African Union suggests removing these barriers to enable intra-trade 
growth among the nations that leading to sustainable economic growth 
in Africa.  
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One has to think about how African countries would benefit more from 
trade as most of African economies depend on trade of goods and 
services. Trade have important role to play in African economies 
besides growing the GDP of African countries since it's proven that it 
reduce poverty rate among the poorer African people (Béné et al., 2010; 
Le Goff and Singh, 2014). However, many problems are currently 
facing trade in Africa, for instance, the poor and weak infrastructure 
such as -but not limited to- few poor ports, unimproved railways, old 
transportation system, and weak financial system. In this regards, 
African policy-makers have to develop infrastructure and financial 
services to facilitate trade, also, they have to improve business 
environment and attract more FDI to come into the region.  
 
 
African economy is consists of many important sectors that generates 
and enhances the economic growth of the continent. The major 
economic sectors in Africa countries are: Agriculture, Energy, 
Infrastructure, Mining and Drilling, Manufacturing, and Investment. 
However, most of these sectors are need more improvement and 
require high advance technology that can only be gained through 
positive spillover effects from FDI. 
 
 
Agricultural sectors in African countries need hard work to improve 
the, besides; more investment is needed to increase the total 
productivity of agriculture in Africa. It's worth to notice that facilitate 
doing business and trade will lead to enhance the export of agricultural 
goods from Africa to other countries. Also, this will reduce cost 
associated with agricultural goods' exports that increases the 
competiveness of such exports in the global market-place. 
Furthermore, attracting more FDIs develops the sector by transferring 
advance technology to the local farmers that reduces the production 
cost and increases the productivity. Agriculture is very important for 
all African since it reduce poverty rate among the poorer farmers 
(Sowman et al., 2014). 
 
 
It's worth to mention that, for a community to have good economic 
opportunities, it should has sustainable access to electricity. This will 
lead to more new established businesses, growing the existing 
companies, and creates more jobs. It's also increases the opening and 
operating hours of the existing Businesses such as restaurants and 
shops. However, energy sectors in African countries are facing critical 
challenges such as high capital cost that required in this sectors, 
mainly, renewable resources remains one of the most serious barriers 
that faces the improvement of African energy sectors. Other barriers 
include the limited resources of water and the insufficient food security 
that critical for the life of people who work in this sector. Thus, African 
policy-makers have to attract more foreign direct investment in this 
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sector that returns more growth and development into the African 
economies. 
 
 
The enhancement of the energy sectors in African countries will return 
more profits to the continent as the setup of new solar water heaters 
and such projects in energy sector tend to reduce poverty rate among 
the people who lives in those areas. Also, the setup of clean energy 
organizations has led to improvement in well-being, and general health 
of the individuals. Further, the operation of these projects also creates 
jobs, and improves authorization of the people because a localized level 
of energy operation. Also, energy projects can simplify the 
improvement of schools, and help teachers gain access to a wide 
variability of teaching instruments, such as potentially computers. 
 
 
The relationship between infrastructure and economic growth is 
clearly critical in promoting sustainable economic growth and 
continues development2. In fact, limited access to energy, Internet and 
high cost of transport are the major deflators that harm economic 
growth and are relatively associated with the continued downgrading 
of African economies (Fedderke and Bogetić, 2009; Pradhan et al., 
2014; Hochman et al., 2013). However, this has encouraged African 
governments to develop and improve infrastructure stock in African 
countries to become more cost-effective in the world marketplace.  
 
 
Generally, strong investment in important infrastructure's facilities 
projects such as, but not limited to, roads, ports, airports tend to 
reduce the transportation cost which lead to reduce the costs related 
to trade. These investments will enhance the competitiveness of 
African firms in the world markets, also, will heighten the development 
in the continent. In fact, infrastructure development backings most of 
the economic activities as it’s very important as an inputs into the 
production procedures, also, it increases the  productivity of other 
inputs that used in the production of goods and services (Rousseau 
and D’Onofrio, 2013; van et al., 2004; World Bank, 2015; Beladi et al., 
2016).  
 
 
The relationship between the economy and the infrastructure is very 
important since economic growth needs more infrastructure 
development. However, economic growth provides the resources to 
fund the infrastructure development projects. Infrastructure projects 
are important in reducing the production cost as it simplify the 
                                       

2 Many researchers contend that infrastructure positively contributes to economic 
growth.  
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production process, those project enhance the economic growth. 
Otherwise, the failure to develop the proper infrastructure stock and 
services will harm economic growth by creating limited and poor 
infrastructure services that harm economic development and growth 
(Fedderke et al., 2006; Ianchovichina et al., 2013; Hochman et al., 
2013; Moyo, 2013). 
 
 
While Africa is a resource-rich continent in term of mineral reserves 
the old poor mining and drilling' methods reduce the benefits that can 
be gained from this sector on the economic growth of the region. In 
fact, advance technology is required to develop this sector that can 
only be occurred through more FDIs into the continent. This important 
sector can help in generating more economic growth and reduce 
poverty rate among the poorer areas in African countries (Pegg, 2006). 
However, in order to attract those FDIs, the poor business environment 
in African countries should be improved and enhanced so that FDIs 
spillover' effects take-place in African countries.   
 
 
1.3 Foreign Direct Investment (FDI) in Africa 
 
Foreign Direct Investment take place  when a residents of a country  
obtain the ownership of assets in another country to produce, 
distribute, sell, and any other related activities (Moosa, 2002). Also, 
the United Nation' World Investment Report defines FDI as (an 
investment involving a long-term relationship and reflecting a lasting 
interest and control of a resident entity in one economy (foreign direct 
investor or parent enterprise) in an enterprise resident in an economy 
other than that of the foreign direct investor. Importantly, the long-
term used in the definition is to distinguish FDI from portfolio 
investment that characterized by being short-run in nature (Moosa, 
2002). 
 
 
FDI can be classified according to two points of views: the investor 
point of view (the source of FDI) and the host country' point of view 
(the recipient country). From the perspective of the investor, the types 
of FDI are horizontal, vertical, and conglomerate foreign direct 
investment (Caves, 1971). The horizontal foreign direct investment 
means that producing the same goods or/and services –as in the 
source country- in other country which is the host country which 
reflects a horizontal expansion for the firm. The vertical FDI, on the 
other hand, is undertaken for exploiting raw materials (backward 
vertical FDI) or to nearer to the consumers by expanding the 
distribution outlets (forward vertical FDI). Conglomerate FDI involves 
both horizontal and vertical FDIs, however.  
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From point-of-view of host country, the types of FDI are import-
substituting, export-increasing, and government-initiated foreign 
direct investment. The import-substituting FDI means that producing 
goods and services that formerly imported by the host country in order 
to reduce the import of the country. The export-increasing FDI, on the 
other hand, is motivated to increase the export of the host country of 
raw materials and intermediate goods to the investing country or to 
other countries. Government-initiated FDI is took-place when 
government offers incentives to foreign investors in an attempt to 
eliminate the deficit of the balance of payment of the host country. It's 
worth to mention that Africa is a good place for all kinds of foreign 
direct investments. 
 
 
FDI contributes to the economy of the host countries through many 
channels. First, it affects the total output and the economic growth by 
increasing the production of goods and services in the host economy. 
This will grow the total output and increases the economic growth of 
the host economy. In fact, FDI is an important mechanism to transfer 
advance technology to domestic firms, besides, it contribute to the 
growth more positively than the domestic investment does. Second, 
FDI reduces the unemployment rate through the job creation, for 
instance, FDI is capable in increasing employment directly by setting-
up new facilities or indirectly by stimulating employment in 
distribution. 
 
 
Third, FDI affect the balance-of-payment of receiving countries and 
tends to reduce the deficit of those countries. In this regard, the host 
country will gain more profits in foreign currencies which fills the gap 
in the balance-of-payment' sheet, and thus, reduces the deficit of this 
country. Fourth, FDI play an important significant role in transferring 
the advance technology to the local firms, in this regard, the host 
countries will therefore speedup the availabilities to catch-up with the 
investing countries in term of technology. Fifth, FDI generates positive 
spillover effect onto the domestic firms and economic sectors such as, 
but not limited to, increasing the productivity, providing more training 
to the local labor-force, and increasing the trade flows of the country 
(Moosa, 2002). 
 
 
The impact of FDIs on economic growth is a debatable issue; some 
studies found positive significant impact on growth while some others 
found negative impact (Herzer et al., 2008; Bengoa and Sanchez-
Robles, 2003; Pegkas, 2015; Gohou and Soumaré, 2012). Also, some 
studies argue that the impact of FDI on growth is subject to a 
particular conditions such as developed financial markets, improved 
business environment, high level of human capital, and developed 
infrastructure stock (Azman-Saini et al., 2010; Azman-Saini et al., 
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2010). In addition, there is no agreement amongst all researchers 
regarding the impact of FDI on economic growth neither in the long-
run nor in the short-run.  
 
 
However, one have to consider the importance of FDIs in enhancing 
the performance of the economy in general and also its positive spill-
over impacts on other sectors in the host country's economy. For 
instance, FDI by itself may generate economic growth by increasing 
the total output of the host country and/or by the job creation as well 
as technology transfer to the local firms (L. Zhang, 2017; Eddie and 
Yang, 2016). In fact, foreign companies tend to provide more training 
to their local workers in which they transfer their skills to other local 
workers. This could take-place through labor mobility which more 
likely to happen as labors who have earlier worked with foreign 
companies are more capable to transfer their knowledge of new 
technologies to local labors and firms (Crespo and Fontoura, 2007). 
Moreover, domestic firms will get more benefits from the FDI spillover 
effects that might take-place, so in such cases this will lead to more 
economic growth and economic development in the host countries 
(Moosa, 2002).  
 
 
Also, productivity spillover effects from foreign direct investment (FDI) 
constitute one of the most debated issues in the literature on potential 
impacts of FDI. The topic is relevant in several aspects. One main – if 
not the most important – aspect is that FDI is not only seen as a source 
of capital but is also believed to foster economic growth and to 
contribute to the development process by bringing new technologies 
and knowledge to FDI host countries. In this regard, it is assumed that 
some of the technologies and the know-how located in the affiliates of 
multinational enterprises (MNEs) diffuse or – as in common parlance 
of the literature (for instance, Greenaway, 2007; Smeets, 2008) – “spill 
over” to other host country firms and affect their productivity levels 
positively.  
 
 
This is why the governments of many developed and developing 
countries make considerable efforts to attract FDI inflows. However, 
theoretical considerations also conceive negative spillovers. The 
question arises as to which effect is predominant and whether an 
economy ultimately benefits from externalities in form of spillover 
effects, is affected adversely or remains unaffected. Therefore, the topic 
at hand is also highly relevant from the development policy angle. 
 
 
This raises the need to examine the impact of FDI on economic growth 
in Africa, so that policy-makers get enough information that would 
help them in introducing the suitable policies. It is also valuable to 
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investigate the impact of FDI on African economic growth to fill the gap 
in addressing this issue in the literature that studied the impact of FDI 
on growth with the less-focus on African countries. Furthermore, FDI 
inflows in Africa are too low compared to other regions which 
highlights the need of conducting this study trying to improve and 
solve the problems that limit FDIs inflows in the continent. 
 
 
Figure (1.4) shows FDI flows in Africa, East Asia & Pacific, and Latin 
America, it is widely clear that Africa have received the lowest FDI flows 
compared to other regions. This reflects the weak poor environment of 
Africa that failed in attracting the flows of foreign direct investment 
into the continent. Besides, political instability among African 
countries may reduce the flows of FDI in the region (Deseatnicov and 
Akiba, 2016).  
 
 
The figure shows that FDI inflows in Africa are too low compared to 
other regions, it also shows that the inflows have increased slightly 
over the past years but still the lowest among the World. As a result, 
African Union encouraged governments to facilitate their regulations 
regarding investment and suggests that governments remove the 
barriers facing foreign investors to establish stable business 
environment. However, many facilities in Africa need more 
improvement to start attracting more FDI flows into the continent. 
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Figure 1.4 : FDI Inflows (Source: World Bank, 2016) 
 
 
The foreign direct investment inflows in Africa are the lowest compared 
to other regions, even it is slightly increased over the past years but 
still the lowest in the world (see Figure 1.4). The small increase in 
foreign direct investment inflows in Africa was due to increases in the 
discoveries of new natural resources. FDI in Africa have increased from 
US$ 19.1 billion in 2005 to US$ 40.6 billion in 2013. The slight 
increase of foreign direct investment in Sub-Saharan Africa was by 
4.7% in 2013 but declined in North Africa while intra-African 
investment increased. 
 
 
There is a noticeable divide between FDI trends in North Africa versus 
Sub Saharan Africa (SSA). FDI projects in North Africa declined by 
nearly 30% but in SSA the projects increased by 4.7%, reversing the 
decline of 2012. This further widened the gap between the two sub 
regions, with SSA’s share of FDI projects exceeding 80% for the first 
time. While the UK remains the lead investor into the continent, intra-
African investment continues to rise steadily.  
 
 
Investors are also looking beyond the more established markets of 
South Africa, Nigeria and Kenya to expand their investment, as well as 
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moving into more consumer-related sectors as Africa’s middle class 
expands. Figure (1.5) shows that the inflows of the foreign direct 
investment in Africa have slowly increased over the past years. For 
instance, in 2015, the inflows of the FDI were $19.5 billion and 
increased to $16.3 billion in 2006. The inflows of FDI increased in 2007 
to $29.9 billion and then increased to $40.6 billion in 2013. The 
inflows of foreign direct investment in Africa have increased slightly 
over the past 7 years.  
 
 
However, FDI flows into the continent still the lowest among all regions 
in the world, this arises the need to examine the impact of business 
environment and other variables on FDI flows. It is also important to 
investigate how FDI affects African economic growth since FDI by itself 
doesn't generate growth (Azman-Saini et al., 2010), this will help 
policy-makers to introduce effective policies in this regard. 
 
 

 
 

Figure 1.5 : FDI Inflows in Africa (Source: World Bank, 2015) 
 
 
Figure (1.6) shows the relationship between FDI and economic growth 
in Africa. According to (Sadik and Bolbol, 2001), FDI not only have 
positive significant impact on economic growth but also generate 
positive spillover effects on other sectors. Alfaro et al. (2004) argue that 
countries with higher level of financial development gain more benefits 
from FDI on their economic growth. In this regard, the higher financial 
development the higher FDI flows to the countries, also, high 
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institutions quality attracts FDI flows to the economy (Tolentino, 
2010). Figure (1.7) show the relationship between financial 
development and FDI flows in Africa.  
 
 

 
Figure 1.6 : FDI and Growth in Africa 

 

 
Figure 1.7 : Financial Development and FDI in Africa 
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1.4 Business Environment in Africa 
 
In the past years, the World Bank has started publishing the annual 
Doing Business reports since 2004 to examine the scope and manner 
of regulations that strengthen business activities and those that 
constrain them. These reports compare countries based on many 
indicators of business environment. Doing Business reports ranking 
countries according to the regulations affect 11 areas such as starting 
a business, getting electricity, getting credits, registering a property 
and trading across borders. It also covers the issue of how financial 
development affect doing business in a country, not only this but also 
it include the institutions quality and how it may affect doing business 
and economic growth.  
 
 
Doing Business report highlight issues regarding how it is easy or 
difficult for the local investors to start and run a small or medium-size 
business when act in accordance with relevant existing regulations. It 
measures and tracks changes in regulations that may affect 11 areas 
that related to doing business: starting a new business, dealing with 
construction licenses. It is also concerns about how easy to get the 
electricity, to register a property, and to get a credit. Besides, it also 
highlights how protected the minority investors, how easy to pay taxes, 
easy of cross-borders trading, enforcing contracts, resolving insolvency 
and labor market regulation. 
 
 
Doing Business 2017 offerings data for the labor-market rule 
indicators in a form of an annex. Importantly, there is a more 
information available in the full report (see Doing Business Reports). 
Doing Business 2017 offerings the indicators, evaluates their 
relationship with economic outcomes and provides business 
regulatory reforms3. It is worth to mention that policy-makers should 
have compared business regulatory in their domestic economy in 
regard to other economies.  
 
 
Then, policy-makers may improve their economy’s regulatory 
environment for foreign and local investors. Doing Business Reports 
provides ranking of countries in term of the ease of doing business 
built on certain indicators that affect doing business of small and 
medium-size of firms and companies. In these reports, countries are 
ranked from 1 to 190 based on how easy or difficult to do business. 
Doing Business presents results for 2 aggregate measures: the 
distance to frontier score and the ease of doing business ranking. The 
                                       

3 The data, along with information on ordering Doing Business 2017, are available 
on the Doing Business website at (www.doingbusiness.org). 
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ranking of economies is determined by sorting the aggregate distance 
to frontier scores, rounded to two decimals. An economy’s distance to 
frontier score is indicated on a scale from 0 to 100, where 0 represents 
the worst performance and 100 the frontier. (See Doing Business 
Report (2017)). 
 
 
Figure (1.8) shows the ranking of global countries in term of ease of 
doing business and business environment. The figure clearly shows 
that Africa have the poorest business environment compared to other 
regions, also it shows that in term of ease of doing business most of 
African countries ranked at the end of the countries ranking' list (See 
Figure (1.9)). 
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Figure 1.8 : Ease of Doing Business 

(Source: Doing Business report, 2017) 
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Figure 1.9 : Countries Ranking, Ease of Doing Business 

(Source: Doing Business Report, 2017) 
 
 



© C
O

UPM

19
 

In general, African countries have a poor business environment that 
limits the economic growth by reducing the output of the 
manufacturing sector. For example, Africa has the highest 
transportation cost in the world while only 30% of African population 
have access to electricity. Also, only 27% of Africa population are  
Internet users and tax is too high in Africa (African Union, 2013)4. 
However, in the past years, African countries started improving their 
business environment. 
 
 
It's now widely accepted that business environment plays an important 
role in the decision made by foreign investors regarding the final 
destination of their investment. For instance, health of domestic labor 
force as well as education quality attract foreign direct investment 
(FDI) flows to come in the region (Salike, 2016). However, FDI flows in 
Africa are very low compared to other regions, this is not only due to 
poor business environment but also because of poor institutions 
quality in Africa (A Decade of African Governanc, 2016). 
 
 
In Africa, business environment is very poor compared to other region. 
However, in the past years African Union start encouraging all states 
members to improve business environment and facilitate doing 
business as well as removing barriers that facing traders and 
investors. This will not only grow the economy of Africa as it depends 
mostly on trade, but also will attract foreign direct investment into the 
continent. Figure (1.10) shows the relationship between business 
environment and economic growth in Africa, it shows that business 
environment and economic growth have a long-run relationship. This 
confirms the need of conducting this study and therefore the impact 
of business environment on economic growth should be estimated. 
 

                                       

4 Refer to African Union official website (African Economy Outlook report, 2013). 
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Figure 1.10 : Business Environment and Growth in Africa 
 
 
Figure (1.11) shows how business environment is important in 
attracting FDI flows; this reflects why FDI flows in Africa are too low 
compared to other regions due to the poor environment in Africa. The 
World Bank stated clearly that ease of doing business in a country 
generates benefits in both micro-and-macro levels in the economy. 
Doing business reports show that how easy or difficult to start a new 
business is highly related to investment level in the economy. Figure 
(1.11) presents the direction of the relationship between business 
environment and FDI in Africa. It shows that the relationship is 
positive which confirm that business environment is very important 
for FDI and economic growth in the continent. 
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Figure 1.11 : Business Environment and FDI in Africa 
 
 
However, the factors that affect business environment are too many to 
examine them all in one study. Therefore, Mo Ibrahim Foundation has 
generated an index to cover all areas that affect business environment 
in Africa5. 
 
 
The current opinion focuses on the potential aftershock of deflating 
commodities prices and third term challengers to democracy. The 
Ibrahim' Index results lead us to qualify this analysis. What is striking 
is that these are not the areas which demand most attention. The Index 
clearly reveals that deteriorating trends in Safety and Rule of Law have 
held back the continent’s progress in Overall Governance over the last 
decade. Whilst a majority of Africa’s citizens lives in countries that 
have seen improvements in Participation and Human Rights, 
Sustainable Economic Opportunity or Human Development, all four 
components that make up Safety and Rule of Law have deteriorated.  
 
 

                                       

5 The Mo Ibrahim Foundation is an African foundation, established in 2006 with one 
focus: the critical importance of governance and leadership in Africa. It is their belief 
that governance and leadership lie at the heart of any tangible and shared 
improvement in the quality of life of African citizens. 
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Almost half of Africa’s 54 countries have recorded their worst score in 
this category in the last three years. This is holding back the 
continent’s progress and remains the biggest challenge to its future. 
Figure (1.12) shows the components of African governance index that 
published by Mo Ibrahim Foundation since 2006, it also shows that 
business environment is one of those components.  
 
 

 
 
Figure 1.12 : Ibrahim Index Components. 

(Source: Mo Ibrahim Foundation, 2016) 
 
 
According to Mo Ibrahim Foundation, business environment index 
calculated from 6 sub-indicators which are: investment climate, 
competition and competitive environment, bureaucracy and red tape, 
customs procedures, soundness of banks and employment creation6. 
To construct the index, the foundation's research team has collected 
data from 34 sources contains 166 variables that measures 
governance concepts. It also covers all 54 African countries for 15 
years of data length from 2000 to 2015. 
 
 

                                       

6 For more information, please refer to Mo Ibrahim Foundation at 
(mo.ibrahim.foundation), and see the reports published there. 
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1.5 Poverty in Africa 
 
Africa is a resource-rich continent but most African people are poor, 
in fact, poverty in Africa is a serious problem facing the region. Poverty 
in Africa means the lack of basic human needs that are currently 
facing many people in African countries. For instance, 57% of the 
poorest countries in the world are located in the African region, 
including Liberia, Ethiopia, and Zimbabwe. In fact, in the past two 
years, Africa’s second largest country7, has also been ranked the 
poorest in the world with a total GDP of $394.25 in 2013. 
 
 
According to World Bank, in 2013, the top ten countries with the 
highest number of people that are extremely poor were all in the 
African continent. The definition of extreme poverty is living on $1.25 
or less per day (World Bank, 2013). In 2010, more than 400 million 
people, in Africa, were living in extreme poverty. According to the World 
Bank, these people who are living on $1.25 per day equals to around 
48% of the population in the continent in 2010.  
 
 
In 2010, the Food and Agriculture Organization (FAO), United Nations, 
estimated that more than 230 million people (around 31% of the 
African population) in Africa were hungry. This is the highest 
percentage of any region across the world. In addition, the U.N. 
Millennium Project reported that more than 40% of all Africans might 
not regularly get enough food. 
 
 
In Africa, around 580 million people have no access to electricity. As a 
result, around 80% of the population depends on biomass products 
such as charcoal, dung and wood in order to cook. Extending this 
further, around 37% of the 735 million people globally who lack access 
to safe water, are living in the African continent. In fact, poverty in 
Africa results in over 500 million people suffering from water-related 
diseases. According to the United Nation' Millennium Project, around 
50% of Africans have a water-related illness like cholera8.  
 
 
Moreover, around one million people, mostly children under five, die 
from malaria every year. In fact, about 90% of worldwide' malarial 
deaths occurred in Africa and around 80% of these malarial deaths are 
children in Africa. The United Nation' Millennium Project calculated 
that, every 30 seconds, a child dies from malaria in Africa or about 
3,000 every day (World Bank, 2017). 
                                       

7 The Democratic Republic of the Congo. 
8 Refer to the World Bank: Africa’s poverty facts. 
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Less than 20% of the women in Africa have access to education. Most 
importantly, uneducated women in Africa are twice as likely to 
contract AIDS, and 50% less likely to immunize the children they have. 
Meanwhile, the children in Africa mostly have five years of schooling, 
and as a result, they only have a 40% higher chance of survival in. 
African women are about 230 times more likely to die during 
pregnancy or childbirth than women in other regions are. In other 
words, approximately one in each 16 women in African countries dies 
during pregnancy or childbirth compared to only one in 4,000 women 
in North America (World Bank, 2015). 
 
 
Poverty in Africa is one of the serious problems that facing mostly all 
African, in fact, more than 40% of African might not regularly get 
enough food. Moreover, about 31% of African population are extremely 
poor, and thus, they are hungry. In this regard, African Union started 
brings more attention to this important issue. However, the continued 
high economic growth in the past years will reduce poverty rate in 
Africa as it have positive significant impact on poverty reduction (Diao 
and Pratt, 2007). Figure (1.13) shows the direction of the relationship 
between economic growth and poverty in Africa, it shows that high 
growth will lead to further poverty decrease in the continent. 
 
 

 
 

Figure 1.13 : Growth and Poverty in Africa 
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To reduce poverty in African policy-makers should have improved 
business environment in the region to attract FDI flows into Africa 
since FDI significantly reduce poverty (Gohou and Soumare, 2012). 
Figure (1.14) shows the direction of the relationship between foreign 
direct investment (FDI) and poverty in Africa, it shows the how strong 
the relationship between the two variables. This raises the need to 
examine the impact of FDI on poverty rate in Africa besides other 
determinants of poverty.  
 
 

 
 

Figure 1.14 : FDI and Poverty in Africa 
 
 
1.6 Problem Statement 
 
The impact of FDIs on economic growth is a debatable issue; some 
studies found positive significant impact on growth while some others 
found negative impact (Herzer et al., 2008; Bengoa and Sanchez-
Robles, 2003; Pegkas, 2015; Gohou and Soumaré, 2012). Also, some 
studies argue that the impact of FDI on growth is subject to a 
particular conditions such as developed financial markets, improved 
business environment, high level of human capital, and developed 
infrastructure stock (Azman-Saini et al., 2010; Azman-Saini et al., 
2010). Generally, there is no agreement amongst all researchers 
regarding the impact of FDI on economic growth neither in the long-
run nor in the short-run.  
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However, foreign direct investment plays an important role in growing 
the economies; in fact, FDI contributes positively on-to the economic 
growth either in a direct manner or in indirectly through other 
channels (Herzer et al., 2008). Besides, FDI have positive spillover 
effects on other sectors or firms, and helps in the issue of advance-
technology transfer (Gui-Diby, 2014). Furthermore, FDI develops the 
financial system of the host countries as well as reduces the 
unemployment rate in the receiving countries by the job creation (Sbia 
et al., 2014). 
 
 
Foreign direct investment flows in Africa are too low compared to other 
regions; in fact, FDI in Africa is the lowest among the world's regions 
(See Figure (1.4)). Importantly, since African economic growth 
continued rising in the past years so it is very important to investigate 
the empirical impact of FDI on growth in Africa. This will not only help 
policy-makers to introduce polices to attract FDI, but also to develop 
business environment in African countries owing its important role in 
attracting FDI.  
 
 
In the past years, the World Bank started publishing the doing 
business reports to compare countries according to how easy or 
difficult to do business. In this regards, business environment is 
critical in enhancing the economic growth especially in developed 
countries. Meanwhile, improved business environment attract local 
investor as well as foreign investor since doing business becomes 
much easier. Furthermore, developing business environment is very 
important for countries that depend on trade of goods and services as 
major contributor to economic growth. 
 
 
However, Africa has the poorest business environment compared to 
other region of the World. In this regard, Africa has the higher 
transportation cost in the world, the lowest infrastructure stock 
compared to others. Not only this but also Africa has the lowest human 
development in term of education, health and income. In the same line, 
African countries are ranked at the bottom of the list of business 
environment ranking that published by the World Bank (Doing 
Business, 2017). This rises the need to empirically examine the impact 
of business environment on FDI flows to Africa as African economy 
depend mostly on trade of good and services (See Figure (1.3)). 
 
 
It's now widely accepted that high human development contributes 
positively to economic growth, for instance, educated and healthier 
labors are more likely to enjoy the production process and produce 
more. Also, they are more likely to create innovative and new 
production techniques, besides, they are more likely to have high 
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income. Further, since the high income of those labors then they will 
spend more which increase the final consumption of households and 
generate more economic growth. 
 
 
However, Africa is a resource-rich continent but most African are poor, 
in fact, poverty in Africa is a serious problem that facing the region. 
Furthermore, the top ten poorest countries in the world are all located 
in Africa, besides; more than 73% of the poorest countries in the planet 
are also located in the region (World Bank, 2015). Decade after decade, 
international organizations and African politicians have failed in 
promoting a noticeable poverty reduction in the continent. Neither they 
generate more economic growth in Africa, nor did they help in 
improving the infrastructure in the region. In fact, Africa was the only 
place in the world where poverty is continuing rising, however, recently 
that human development in the continent has started to slowly 
improve.  
 
 
This issue is very important in Africa and must be solved, therefore, 
this study aims to examine the impact of foreign aid and FDI and 
economic growth on poverty reduction in Africa. This will not only help 
in identifying the empirical impact of those variables on poverty, but 
also will give some policy implications that help policy-makers.  
 
 
1.7 Objectives 
 
The main objective of this study is to investigate the economic 
relationship between economic growth, foreign direct investment, and 
poverty in Africa. The sub-objectives of the study are: 
 

1. to estimate the impact of foreign direct investment on economic 
growth in Africa. 

2. to investigate the impact of business environment on foreign 
direct investment in Africa. 

3. to examine the determinants of  poverty in Africa. 
 
 
1.8 Significance of the Study 
 
First, foreign direct investment flows in Africa are the lowest compared 
to other regions . Thus, this study established a new point of view that 
examined how business environment affects investors' decisions 
regarding allocating their investments. The significant contribution of 
this study is that it provides strong evidence for the importance of 
business environment on attracting more FDI flows in Africa. Since 
none of the previous literature has highlighted this issue by using an 
index covers most of the areas that affect business environment, this 
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study comprised all these areas in one index. This study also 
contributes to the existing literature in the determinants of FDI in 
Africa by examining the impact of financial development and 
institution's quality.  
 
 
Second, the determinants of economic growth is a well-investigated 
issue in both theoretical and empirical points of view. However, this 
study examined the impact of business environment on economic 
growth in Africa for the first time by using an index covers all areas of 
regulations and how easy to do business. It contributes to the 
existence idea of FDI-led-growth with more focus on African countries 
to fill the gap in the literature. The study also significantly contributes 
to existence knowledge in the areas of how financial development and 
institution's quality may affect economic growth given the less focus 
on African countries. 
 
 
Third, poverty remains a serious problem facing African countries, a 
few studies have focused on this issue in Africa, however. The 
contribution of this study is that it provides empirical evidence about 
the impact of foreign direct investment on poverty in Africa since a few 
studies have examined the relationship in Africa. it also contribute to 
the existence studies that investigated the impact of economic growth 
on poverty reduction given the less-focus on African countries by the 
previous literature. Importantly, the significant contribution of this 
study is that it provided empirical justification about how business 
environment attracts FDI and enhances economic growth owing their 
importance in reducing poverty in Africa. 
 
 
The study will fill the gap in addressing the importance of business 
environment for the African economy and the gap in addressing the 
solutions of poverty in the region. This study will provide a better 
foundation for African policy-makers to introduce and develop policies 
to manage and improve the business environment for the good of the 
region and to introduce effective policies to reduce poverty in the 
region. 
 
 
The few studies have examined the effect of business environment and 
FDI on growth and/or the effect of growth on improving the existing 
business environment and attracting FDI flows. More studies need to 
be carried out to fill the gap in addressing these issues in Africa. Thus, 
this study is quite important for all African policy-makers.  
 
  



© C
O

UPM

129 
 

1 REFERENCES 
 
 

Adam, Y. O., and Eltayeb, A. M. (2016). Forestry decentralization and 
poverty alleviation: A review. Forest Policy and Economics, 73(4), 
300–307. 

 
Adams, S. (2009). Foreign Direct investment, domestic investment, 

and economic growth in Sub-Saharan Africa. Journal of Policy 
Modeling, 31(6), 939–949.  

 
Adams, S., and Opoku, E. E. O. (2015). Foreign direct investment, 

regulations and growth in sub-Saharan Africa. Economic 
Analysis and Policy, 47(3), 48–56. 

 
Adom, P. K., and Amuakwa-Mensah, F. (2016). What drives the energy 

saving role of FDI and industrialization in East Africa? 
Renewable and Sustainable Energy Reviews, 65, 925–942. 

 
African Union. (2013). African Economy Outlook. Addis Ababa. 
 
African Union. (2015). African Economy Outlook. Addis Ababa. 
 
African Union. (2016). African Economy Outlook. Addis Ababa. 
 
Agbloyor, E. K., Abor, J., Adjasi, C. K. D., and Yawson, A. (2013). 

Exploring the causality links between financial markets and 
foreign direct investment in Africa. Research in International 
Business and Finance, 28(7), 118–134. 

 
Agbloyor, E. K., Abor, J. Y., Adjasi, C. K. D., and Yawson, A. (2014). 

Private capital flows and economic growth in Africa: The role of 
domestic financial markets. Journal of International Financial 
Markets, Institutions and Money, 30(3), 137–152. 

 
Ahmed, E. M. (2012). Are the FDI inflow spillover effects on Malaysia’s 

economic growth input driven? Economic Modelling, 29(4), 1498–
1504. 

 
Aizenman, J., and Noy, I. (2006). FDI and trade—Two-way linkages? 

The Quarterly Review of Economics and Finance, 46(3), 317–337. 
 
Akhtaruzzaman, M., Berg, N., and Hajzler, C. (2017). Expropriation 

Risk and FDI in Developing Countries: Does Return Of Capital 
Dominate Return On Capital? European Journal of Political 
Economy, 22(3), 21-46. 

 
 
 



© C
O

UPM

130 
 

Akobeng, E. (2016). Out of inequality and poverty: Evidence for the 
effectiveness of remittances in Sub-Saharan Africa. Quarterly 
Review of Economics and Finance, 60(9), 207–223. 

 
Alfaro, L., Chanda, A., Kalemli-Ozcan, S., and Sayek, S. (2004). FDI 

and economic growth: the role of local financial markets. Journal 
of International Economics, 64(1), 89–112. 

 
Alkire, S., and Seth, S. (2013). Multidimensional poverty reduction in 

India between 1999 and 2006: where and how? OPHI Working 
Paper. 60(72), 1–44. 

 
Almfraji, M. A., Almsafir, M. K., and Yao, L. (2014). Economic Growth 

and Foreign Direct Investment Inflows: The Case of Qatar. 
Procedia - Social and Behavioral Sciences, 109(15), 1040–1045. 

 
Alquist, R., Mukherjee, R., and Tesar, L. (2016). Fire-sale FDI or 

business as usual ? Journal of International Economics, 98(3), 
93–113. 

 
Alvarez-Uria, G., Gandra, S., and Laxminarayan, R. (2016). Poverty 

and prevalence of antimicrobial resistance in invasive isolates. 
International Journal of Infectious Diseases, 52(7), 59–61. 

 
Amendolagine, V., Boly, A., Coniglio, N. D., Prota, F., and Seric, A. 

(2013). FDI and Local Linkages in Developing Countries: 
Evidence from Sub-Saharan Africa. World Development, 50(3), 
41–56. 

 
Amighini, A., and Sanfilippo, M. (2014). Impact of south-south fdi and 

trade on the export upgrading of african economies. World 
Development, 64(10), 1–17. 

 
Amuedo-dorantes, C., and Antman, F. (2016). Can authorization 

reduce poverty among undocumented immigrants ? Evidence 
from the Deferred Action for Childhood Arrivals program. 
Economics Letters, 147(7), 1–4. 

 
Anderson, J., and Sutherland, D. (2015). Developed economy 

investment promotion agencies and emerging market foreign 
direct investment: The case of Chinese FDI in Canada. Journal 
of World Business, 50(4), 815–825. 

 
Annabi, N., Harvey, S., and Lan, Y. (2011). Public expenditures on 

education, human capital and growth in Canada: An OLG model 
analysis. Journal of Policy Modeling, 33(6), 852–865. 

 
 
 



© C
O

UPM

131 
 

Anwar, S., and Sun, S. (2011). Financial development, foreign 
investment and economic growth in Malaysia. Journal of Asian 
Economics, 22(4), 335–342. 

 
Arellano, M., and Bond, S. (1991). Some Tests of Specification for Panel 

Carlo Application to Data : Evidence and an Employment 
Equations. The Review of Economic Studies, 58(2), 22-45. 

 
Arouri, M., Youssef, A. Ben, Nguyen, C., Clermontois, C., Recherche, 

D., and Crcgm, M. (2017). Does urbanization reduce rural 
poverty? Evidence from Vietnam. Economic Modelling, 60(3), 
253–270. 

 
Arrow, K. (1962). Economic Welfare and the Allocation of Resources for 

Invention. Priceton University Press. Prinveton University Press. 
 
Asamoah, M. E., Adjasi, C. K. D., and Alhassan, A. L. (2016). 

Macroeconomic uncertainty, foreign direct investment and 
institutional quality: Evidence from Sub-Saharan Africa. 
Economic Systems, 11(4), 22-31. 

 
Asiedu, E. (2002). On the determinants of foreign direct investment to 

developing countries: Is Africa different? World Development, 
30(1), 107–119. 

 
Asongu, S. A., and Nwachukwu, J. C. (2016). Welfare spending and 

quality of growth in developing countries: A note on evidence 
from Hopefuls, Contenders and Best Performers. The Social 
Science Journal, 53(4), 495–500. 

 
Atsalis, A., Mirasgedis, S., Tourkolias, C., and Diakoulaki, D. (2016). 

Fuel poverty in Greece : Quantitative analysis and implications 
for policy. Energy and Buildings, 131(11), 87–98. 

 
Aurangzeb, Z., and Stengos, T. (2014). The role of Foreign Direct 

Investment ( FDI ) in a dualistic growth framework : A smooth 
coefficient semi-parametric approach. Borsa Istanbul Review, 
14(3), 133–144. 

 
Azémar, C., and Delios, A. (2008). Tax competition and FDI: The 

special case of developing countries. Journal of the Japanese and 
International Economies, 22(12), 85–108. 

 
Azman-Saini, W. N. W., Baharumshah, A. Z., and Law, S. H. (2010). 

Foreign direct investment, economic freedom and economic 
growth: International evidence. Economic Modelling, 27(5), 
1079–1089. 

 
 



© C
O

UPM

132
 

Azman-Saini, W. N. W., Law, S. H., and Ahmad, A. H. (2010). FDI and 
economic growth: New evidence on the role of financial markets. 
Economics Letters, 107(2), 211–213. 

 
Baddeley, A. (2003). Working memory: looking back and looking 

forward. Nature Reviews. Neuroscience, 4(10), 829–839. 
 
Baek, J. (2016). A new look at the FDI-income-energy-environment 

nexus: Dynamic panel data analysis of ASEAN. Energy Policy, 
91(17), 22–27. 

 
Bailey, N., and Li, S. (2015). Cross-national Distance and FDI: The 

Moderating Role of Host Country Local Demand. Journal of 
International Management, 21(4), 267–276. 

 
Baltagi, B. H., Demetriades, P. O., and Law, S. H. (2009). Financial 

development and openness: Evidence from panel data. Journal 
of Development Economics, 89(2), 285–296. 

 
Bareis, N., and Mezuk, B. (2016). The relationship between childhood 

poverty, military service, and later life depression among men: 
Evidence from the Health and Retirement Study. Journal of 
Affective Disorders, 206(24), 1–7. 

 
Barro. (1990). Government spending in a simple model of endogeneous 

growth. The Journal of Political Economy, 13(3), 12-34. 
 
Barro. (1991). Economic Growth in a Cross Section of Countries. The 

Quarterly Journal of Economics, 106(2), 407–443. 
 
Barro, R. (1996). Health and Economic Growth. Annals of Economics 

and Finance, 31(4), 11-31. 
 
Barro, R. J. (1992). Human Capital and Economic Growth, Quarterly 

Journal of Economics,  3(4), 199–216. 
 
Barro, R. J. (1997). Determinants of Economic Growth: A Cross-

Country Empirical Study. Foreign Affairs, 76(1), 154-166. 
 
Barro, R. J., and Sala-I-Martin. (1992). Public Finance in a Model of 

Economic Growth. The Review of Economic Studies, 59(4), 645–
661. 

 
Barro, R. J., and Sala-I-Martin. (2004). Economic growth (Second Edi, 

Vol. 18). London: MIT Press. Cambriidge, Massachusettes. 
 
Barro and Lee. (1996). Public infrastructure and economic growth : a 

new approach applied to East Asian economies, 24(12), 411–
435. 



© C
O

UPM

133 
 

 
Barros, C. P., Faria, J. R., and Gil-Alana, L. A. (2008). Terrorism 

against American citizens in Africa: Related to poverty? Journal 
of Policy Modeling, 30(1), 55–69. 

 
Bartels, F. L., Napolitano, F., and Tissi, N. E. (2014). FDI in Sub-

Saharan Africa: A longitudinal perspective on location-specific 
factors (2003-2010). International Business Review, 23(3), 516–
529. 

 
Be, C. (2016). Contribution of Fisheries and Aquaculture to Food 

Security and Poverty Reduction : Assessing the Current 
Evidence. World Development, 79(18), 177–196. 

 
Bekhet, H. A., and Al-smadi, R. W. (2015). Determinants of Jordanian 

foreign direct investment in fl ows : Bounds testing approach. 
Economic Modelling, 46(15), 27–35. 

 
Bekhet, H. A., and Al-Smadi, R. W. (2015). Determinants of Jordanian 

foreign direct investment inflows: Bounds testing approach. 
Economic Modelling, 46(22), 27–35. 

 
Beladi, H., Dutta, M., and Kar, S. (2016). FDI and Business 

Internationalization of the Unorganized Sector : Evidence from 
Indian Manufacturing. World Development, 83(4), 340–349. 

 
Belloumi, M. (2014a). The relationship between trade, FDI and 

economic growth in Tunisia: An application of the autoregressive 
distributed lag model. Economic Systems, 38(2), 269–287. 

 
Belloumi, M. (2014b). The relationship between trade, FDI and 

economic growth in Tunisia: An application of the autoregressive 
distributed lag model. Economic Systems, 38(2), 269–287. 

 
Ben Naceur, S., Bakardzhieva, D., and Kamar, B. (2012). 

Disaggregated Capital Flows and Developing Countries’ 
Competitiveness. World Development, 40(2), 223–237. 

 
Ben Slimane, M., Huchet-Bourdon, M., and Zitouna, H. (2016). The 

role of sectoral FDI in promoting agricultural production and 
improving food security. International Economics, 145(12), 50–
65. 

 
Béné, C., Lawton, R., and Allison, E. H. (2010). “Trade matters in the 

fight against poverty”: Narratives, perceptions, and (lack of) 
evidence in the case of fish trade in Africa. World Development, 
38(7), 933–954. 

 
 



© C
O

UPM

134 
 

 
Bengoa, M., and Sanchez-Robles, B. (2003). Foreign direct investment, 

economic freedom and growth: new evidence from Latin 
America. European Journal of Political Economy, 19(3), 529–545. 

 
Beugelsdijk, S., Smeets, R., and Zwinkels, R. (2008). The impact of 

horizontal and vertical FDI on host’s country economic growth. 
International Business Review, 17(4), 452–472. 

 
Bilgili, F., Tülüce, N. S. H., and Doǧan, I. (2012). The determinants of 

FDI in Turkey: A Markov Regime-Switching approach. Economic 
Modelling, 29(5), 1161–1169. 

 
Blundell, R., and Bond, S. (1998). Initial conditions and moment 

restrictions in dynamic panel data models. Journal of 
Econometrics, 87(1), 115–143. 

 
Boateng, A., Hua, X., Nisar, S., and Wu, J. (2015). Examining the 

determinants of inward FDI: Evidence from Norway. Economic 
Modelling, 47(11), 118–127. 

 
Bokpin, G. A. (2017). Foreign direct investment and environmental 

sustainability in Africa: The role of institutions and governance. 
Research in International Business and Finance, 39(3), 239–247. 

 
Boubacar, I. (2016). Spatial determinants of U.S. FDI and exports in 

OECD countries. Economic Systems, 40(1), 135–144. 
 
Boubeta, M., Lombardía, M. J., and Morales, D. (2017). Poisson mixed 

models for studying the poverty in small areas. Computational 
Statistics and Data Analysis, 107(68), 32–47. 

 
Boukhatem, J. (2016). Assessing the direct effect of financial 

development on poverty reduction in a panel of low- and middle-
income countries. Research in International Business and 
Finance, 37(3), 214–230. 

 
Brana, S. (2016). International trade, FDI and growth: Some 

interactions Introduction to the special issue. International 
Economics, 145(15), 1–6. 

 
Buckley, P. J., Forsans, N., and Munjal, S. (2012). Host-home country 

linkages and host-home country specific advantages as 
determinants of foreign acquisitions by Indian firms. 
International Business Review, 21(5), 878–890. 

 
Burger, M. J., Karreman, B., and van Eenennaam, F. (2015). The 

competitive advantage of clusters: Cluster organisations and 
greenfield FDI in the European life sciences industry. Geoforum, 



© C
O

UPM

135 
 

65(17), 179–191. 
 
Cantillon, R. (1755). Essay on the nature of general commerce. Henry 

Higgs, trans.). London: Macmllan. 
 
Casson, M. (1997). Information and organization: A new perspective on 

the theory of the firm. OUP Oxford. 
 
Carr-Hill, R. (2017). Improving Population and Poverty Estimates with 

Citizen Surveys: Evidence from East Africa. World Development, 
73(3), 211-221. 

 
Cassidy, J. F., and Andreosso-O’Callaghan, B. (2006). Spatial 

determinants of Japanese FDI in China. Japan and the World 
Economy, 18(4), 512–527. 

 
Castiglione, C., Gorbunova, Y., Infante, D., and Smirnova, J. (2012). 

FDI determinants in an idiosyncratic country. A reappraisal over 
the Russian regions during transition years. Communist and 
Post-Communist Studies, 45(12), 1–10. 

 
Caves, R. E. (1971). International corporations: The Industrial 

Economics of Foreign Investment, Economica, 38(3), 1-27 
 
Cazzavillan, G., Donadelli, M., and Persha, L. (2013). Economic growth 

and poverty traps in sub-Saharan Africa: The role of education 
and TFP shocks. Research in Economics, 67(3), 226–242. 

 
Chakraborty, C., and Nunnenkamp, P. (2008). Economic Reforms, 

FDI, and Economic Growth in India: A Sector Level Analysis. 
World Development, 36(7), 1192–1212. 

 
Chanegriha, M., and Stewart, C. (2016). Causality testing between FDI 

and economic growth using heterogeneous panel data. Mimeo, 
Kingston University, Department of Economics. 

 
Chapoto, A., Kirimi, L., and Kadiyala, S. (2012). Poverty and Prime-Age 

Mortality in Eastern and Southern Africa: Evidence from Zambia 
and Kenya. World Development, 40(9), 1839–1853. 

 
Chaudhuri, S., and Biswas, A. (2016). Endogenous labour market 

imperfection, foreign direct investment and external terms-of-
trade shocks in a developing economy. Economic Modelling, 
59(1), 416–424. 

 
Chanegriha, M., and Stewart, C. (2016). Causality testing between FDI 

and economic growth using heterogeneous panel data. Mimeo, 
Kingston University, Department of Economics. 

 



© C
O

UPM

136 
 

 
 
Chen, J., Wang, Y., Wen, J., Fang, F., and Song, M. (2015). The 

influences of aging population and economic growth on Chinese 
rural poverty. Journal of Rural Studies, 47(4), 665–676. 

 
Cherchye, L., and Verriest, A. (2016). The impact of home-country 

institutions and competition on firm. International Business 
Review, 25(4), 831–846. 

 
Choong, C.-K., and Lam, S.-Y. (2010). The Determinants of Foreign 

Direct Investment in Malaysia: A Revisit. Global Economic 
Review, 39(16), 175–195. 

 
Chowdhury, A., and Mavrotas, G. (2005). FDI and growth: a causal 

relationship. Economics Journal, 88(2), 921-933. 
 
Cleeve, E. A., Debrah, Y., and Yiheyis, Z. (2015). Human Capital and 

FDI Inflow: An Assessment of the African Case. World 
Development, 74(2), 1–14. 

 
Coarse, R. (1937). The Nature of the Firm. Economica, 4(16), 386–405. 
 
Conconi, P., Sapir, A., and Zanardi, M. (2016). The internationalization 

process of firms : From exports to FDI, Social Development,  
99(4), 16–30. 

 
Contractor, F. J., Lahiri, S., Elango, B., and Kundu, S. K. (2014). 

Institutional, cultural and industry related determinants of 
ownership choices in emerging market FDI acquisitions. 
International Business Review, 23(5), 931–941. 

 
Cooray, A., Tamazian, A., and Vadlamannati, K. C. (2014). What drives 

FDI policy liberalization? An empirical investigation. Regional 
Science and Urban Economics, 49(15), 179–189. 

 
Cozza, C., Rabellotti, R., and Sanfilippo, M. (2015). The impact of 

outward FDI on the performance of Chinese firms. China 
Economic Review, 36(14), 42–57.  

 
Cremin, P., and Nakabugo, M. G. (2012). Education, development and 

poverty reduction: A literature critique. International Journal of 
Educational Development, 32(4), 499–506. 

 
Crespo, N., and Fontoura, M. P. (2007). Determinant Factors of FDI 

Spillovers - What Do We Really Know? World Development, 35(3), 
410–425. 

 
Curran, L., Lv, P., and Spigarelli, F. (2016). Chinese investment in the 



© C
O

UPM

137 
 

EU renewable energy sector: Motives, synergies and policy 
implications. Energy Policy, 101(17), 670–682. 

 
D’Amelio, M., Garrone, P., and Piscitello, L. (2016). Can Multinational 

Enterprises Light up Developing Countries?: Evidences from the 
Access to Electricity in sub-Saharan Africa. World Development, 
88(13), 12–32. 

 
Damaske, S., Bratter, J. L., and Frech, A. (2016). Single mother 

families and employment, race, and poverty in changing 
economic times. Social Science Research, 11(12), 1–14. 

 
Dame, N. (1997). The Pattern of Direct Foreign Investment Economic 

Growth, 25(I), 1925–1936. 
 
Damijan, J. P., Rojec, M., Majcen, B., and Knell, M. (2013). Impact of 

firm heterogeneity on direct and spillover effects of FDI: Micro-
evidence from ten transition countries. Journal of Comparative 
Economics, 41(3), 895–922. 

 
Datt, G., and Ravallion, M. (1992). Growth and redistribution 

components of changes in poverty measures. A decomposition 
with applications to Brazil and India in the 1980s. Journal of 
Development Economics, 38(2), 275–295. 

 
Debarsy, N., Jin, F., and Lee, L. F. (2015). Large sample properties of 

the matrix exponential spatial specification with an application 
to FDI. Journal of Econometrics, 188(1), 1–21. 

 
Demir, F. (2016). Effects of FDI Flows on Institutional Development: 

Does It Matter Where the Investors are from? World 
Development, 78, 341–359. 

 
Deseatnicov, I., and Akiba, H. (2016). Exchange rate , political 

environment and FDI decision. International Economics, 22(3), 
1–15. 

 
Devarajan, S., Go, D. S., Maliszewska, M., Osorio-Rodarte, I., and 

Timmer, H. (2015). Stress-testing Africa’s recent growth and 
poverty performance. Journal of Policy Modeling, 37(4), 521–547. 

 
Diao, X., and Pratt, A. N. (2007). Growth options and poverty reduction 

in Ethiopia - An economy-wide model analysis. Food Policy, 
32(11), 205–228. 

 
Donou-adonsou, F., and Sylwester, K. (2016). Financial development 

and poverty reduction in developing countries : New evidence 
from banks and microfinance institutions. Journal of Advanced 
Research, 6(1), 82–90. 



© C
O

UPM

138 
 

 
 
 
Dorosh, P., and Thurlow, J. (2016). Beyond Agriculture Versus Non-

Agriculture : Decomposing Sectoral Growth – Poverty Linkages 
in Five African Countries. World Development, 15(2), 210-221. 

 
Doytch, N., and Uctum, M. (2011). Does the worldwide shift of FDI 

from manufacturing to services accelerate economic growth? A 
GMM estimation study. Journal of International Money and 
Finance, 30(3), 410–427. 

 
Doytch, N., and Uctum, M. (2016). Globalization and the 

environmental impact of sectoral FDI. Economic Systems, 
47(17), 1–13. 

 
Driffield, N., Jones, C., and Crotty, J. (2013). International business 

research and risky investments , an analysis of FDI in conflict 
zones. International Business Review, 22(1), 140–155. 

 
Drogendijk, R. (2015). Relevant dimensions and contextual weights of 

distance in international business decisions : Evidence from 
Spanish and Chinese outward FDI, 24(5), 133–147. 

 
Duanmu, J. L. (2014). A race to lower standards? Labor standards and 

location choice of outward FDI from the BRIC countries. 
International Business Review, 23(3), 620–634. 

 
Dzanku, F. M., Jirström, M., and Marstorp, H. (2015). Yield Gap-Based 

Poverty Gaps in Rural Sub-Saharan Africa. World Development, 
67(7), 336–362. 

 
Eddie, Z., and Yang, Y. (2016). FDI spillovers in the Chinese hotel 

industry : The role of geographic regions , star-rating classi fi 
cations , ownership types , and foreign capital origins. Tourism 
Management, 54(2), 1–12. 

 
Ellen, I. G., Horn, K. M., Regan, K. M. O., Boston, M., Blvd, M., and 

Ma, B. (2016). Poverty concentration and the Low Income 
Housing Tax Credit : Effects of siting and tenant composition, 
34(5), 49–59. 

 
Esposito, T., Chabot, M., Rothwell, D. W., Trocmé, N., and Delaye, A. 

(2016). Out-of-home placement and regional variations in 
poverty and health and social services spending: A multilevel 
analysis. Children and Youth Services Review. 44(4), 311-333. 

 
Esposito  Martin ;Rothwell, David W. ;Trocmé, Nico ;Delaye, Ashleigh, 

T. ;Chabot. (2017). Out-of-home placement and regional 



© C
O

UPM

139 
 

variations in poverty and health and social services spending: A 
multilevel analysis. Children and Youth Services Review, 72(17), 
34–43. 

 
Fedderke, J. W., and Bogetić, Ž. (2009). Infrastructure and Growth in 

South Africa: Direct and Indirect Productivity Impacts of 19 
Infrastructure Measures. World Development, 37(9), 1522–1539. 

 
Fedderke, J. W., Perkins, P., and Luiz, J. M. (2006). Infrastructural 

investment in long-run economic growth: South Africa 1875–
2001. World Development, 34(6), 1037–1059. 

 
Findlay, R. (1978a). Relative backwardness, direct foreign investment, 

and the transfer of technology: a simple dynamic model. The 
Quarterly Journal of Economics, 92(1), 1-16. 

 
Findlay, R. (1978b). Some aspects of technology transfer and direct 

foreign investment. The American Economic Review, 68(2), 275-
279. 

 
Findlay, R. (1978c). An" Austrian" model of international trade and 

interest rate equalization. Journal of Political Economy, 86(6), 
989-1007. 

 
Fischer, K., and Hajdu, F. (2015). Land Use Policy Does raising maize 

yields lead to poverty reduction ? A case study of the Massive 
Food Production Programme in South Africa. Land Use Policy, 
46(1), 304–313. 

 
Fitzsimons, E., Goodman, A., Kelly, E., and Smith, J. P. (2016). Poverty 

dynamics and parental mental health: Determinants of 
childhood mental health in the UK. Social Science and Medicine, 
175(6), 43–51. 

 
Freire-Serén, M. J., and Panadés i Martí, J. (2013). Tax avoidance, 

human capital accumulation and economic growth. Economic 
Modelling, 30(1), 22–29. 

 
Fujiwara, K. (2017). Trade and FDI liberalization in a general 

oligopolistic equilibrium. Japan and the World Economy, 41(3), 
45–49. 

 
Gao, L., Liu, X., and Zou, H. (2013). The role of human mobility in 

promoting Chinese outward FDI: A neglected factor? 
International Business Review, 22(2), 437–449. 

 
Garrett-Peters, P. T., Mokrova, I., Vernon-Feagans, L., Willoughby, M., 

and Pan, Y. (2016). The role of household chaos in 
understanding relations between early poverty and children’s 



© C
O

UPM

140 
 

academic achievement. Early Childhood Research Quarterly, 
37(16), 16–25. 

 
 
Glewwe, P., Maïga, E., and Zheng, H. (2014). The Contribution of 

Education to Economic Growth: A Review of the Evidence, with 
Special Attention and an Application to Sub-Saharan Africa. 
World Development, 59(9), 379–393. 

 
Glick, M., Williams, D. M., Kleinman, D. V., Vujicic, M., Watt, R. G., 

and Weyant, R. J. (2016). A new definition for oral health 
developed by the FDI World Dental Federation opens the door to 
a universal definition of oral health. International Dental Journal, 
66(6), 322–324. 

 
Glomsrød, S., Wei, T., Aamaas, B., Lund, M. T., and Samset, B. H. 

(2016). A warmer policy for a colder climate : Can China both 
reduce poverty and cap carbon emissions ? The Science of the 
Total Environment, 568(66), 236–244. 

 
Godinez, J. R., and Liu, L. (2015). Corruption distance and FDI flows 

into Latin America. International Business Review, 24(1), 33–42. 
 
Goh, S. K., and Wong, K. N. (2011). Malaysia’s outward FDI: The effects 

of market size and government policy. Journal of Policy Modeling, 
33(3), 497–510. 

 
Gohou, G., and Soumaré, I. (2012). Does Foreign Direct Investment 

Reduce Poverty in Africa and are There Regional Differences? 
World Development, 40(1), 75–95. 

 
Gorodnichenko, Y., Svejnar, J., and Terrell, K. (2014). When does FDI 

have positive spillovers ? Evidence from 17 transition market 
economies. Journal of Comparative Economics, 42(4), 954–969. 

 
Gounder, R., and Xing, Z. (2012). Impact of education and health on 

poverty reduction: Monetary and non-monetary evidence from 
Fiji. Economic Modelling, 29(3), 787–794. 

 
Greenaway, D., and Kneller, R. (2007). Firm heterogeneity, exporting 

and foreign direct investment. The Economic Journal, 117(517), 
134-161. 

 
Gui-Diby, S. L. (2014). Impact of foreign direct investments on 

economic growth in Africa: Evidence from three decades of panel 
data analyses. Research in Economics, 68(3), 248–256. 

 
Gunby, P., Jin, Y., and Reed, W. R. (2016). Did FDI Really Cause 

Chinese Economic Growth ? A Meta-Analysis. World 



© C
O

UPM

141 
 

Development, 54(2), 210-221. 
 
 
 
Gupta, S., Pattillo, C. a., and Wagh, S. (2009). Effect of Remittances 

on Poverty and Financial Development in Sub-Saharan Africa. 
World Development, 37(1), 104–115. 

 
Gwatidzo, T., and Ojah, K. (2014). Firms’ debt choice in Africa: Are 

institutional infrastructure and non-traditional determinants 
important? International Review of Financial Analysis, 31(2), 
152–166. 

 
Gyimah-Brempong, K., and Wilson, M. (2004). Health human capital 

and economic growth in Sub-Saharan African and OECD 
countries. The Quarterly Review of Economics and Finance, 
44(2), 296–320. 

 
Ha, Y. J., and Giroud, A. (2015). Competence-creating subsidiaries and 

FDI technology spillovers. International Business Review, 24(4), 
605–614. 

 
Hakimi, A., and Hamdi, H. (2016). Trade liberalization , FDI in fl ows , 

environmental quality and economic growth : A comparative 
analysis between Tunisia and Morocco. Renewable and 
Sustainable Energy Reviews, 58(13), 1445–1456. 

 
Hamdi, H., and Jlassi, N. B. (2014). Financial liberalization, 

disaggregated capital flows and banking crisis: Evidence from 
developing countries. Economic Modelling, 41(3), 124–132. 

 
Hannan, R. (2014). The institution of co-operation : A pathway from 

governance to spillover and poverty reduction. Biochemical 
Pharmacology, 2(1), 34–42. 

 
Hanousek, J., Kočenda, E., and Maurel, M. (2011). Direct and indirect 

effects of FDI in emerging European markets: A survey and 
meta-analysis. Economic Systems, 35(3), 301–322. 

 
He, Q., and Sun, M. (2014). Does fiscal decentralization promote the 

inflow of FDI in China? Economic Modelling, 43(2), 361–371. 
 
Heizmann, B., and Böhnke, P. (2016). Migrant Poverty and Social 

Capital: The Impact of Intra- and Interethnic Contacts. Research 
in Social Stratification and Mobility, 46(6), 73–85. 

 
Hernandez-trillo, F. (2016). Poverty Alleviation in Federal Systems : 

The Case of Me. World Development, 87(9), 204–214. 
 



© C
O

UPM

142 
 

Herzer, D., Klasen, S., and Nowak-Lehmann D., F. (2008). In search of 
FDI-led growth in developing countries: The way forward. 
Economic Modelling, 25(5), 793–810. 

 
Higgins, S., and Lustig, N. (2016). Can a poverty-reducing and 

progressive tax and transfer system hurt the poor? Journal of 
Development Economics, 122(12), 63–75. 

 
Hochman, G., Tabakis, C., and Zilberman, D. (2013). The impact of 

international trade on institutions and infrastructure. Journal of 
Comparative Economics, 41(1), 126–140. 

 
Holtz-Eakin, D., Newey, W., and Rosen, H. S. (1988). Estimating Vector 

Autoregressions with Panel Data. Econometrica, 56(6), 1371–
1395. 

 
Hove, S., Tchana, F., and Touna, A. (2017). Do monetary , fiscal and 

financial institutions really matter for inflation targeting in 
emerging market economies ? Research in International Business 
and Finance, 39(3), 128–149. 

 
Huang, Y., Ma, Y., Yang, Z., and Zhang, Y. (2015). A fire sale without 

fire: An explanation of labor-intensive FDI in China. Journal of 
Comparative Economics, 96(2), 1–18.  

 
Hui, E. C. M., Zhong, J., and Yu, K. (2016). Land use, housing 

preferences and income poverty: In the context of a fast rising 
market. Land Use Policy, 58(12), 289–301. 

 
Husmann, C. (2016). Marginality as a Root Cause of Poverty: 

Identifying Marginality Hotspots in Ethiopia. World 
Development, 78(19), 420–435. 

 
Iamsiraroj, S., and Ulubaşoğlu, M. A. (2015). Foreign direct investment 

and economic growth: A real relationship or wishful thinking? 
Economic Modelling, 51(15), 200–213. 

 
Ianchovichina, E., Estache, A., Foucart, R., Garsous, G., and Yepes, T. 

(2013). Job Creation through Infrastructure Investment in the 
Middle East and North Africa. World Development, 45(11), 209–
222. 

 
Iršová, Z., and Havránek, T. (2013). Determinants of Horizontal 

Spillovers from FDI: Evidence from a Large Meta-Analysis. World 
Development, 42(1), 1–15. 

 
Iwasaki, I., and Tokunaga, M. (2014). Macroeconomic impacts of FDI 

in transition economies: A meta-analysis. World Development, 
61(11), 53–69. 



© C
O

UPM

143 
 

 
 
 
 
Jalil, A., and Idrees, M. (2013). Modeling the impact of education on 

the economic growth: Evidence from aggregated and 
disaggregated time series data of Pakistan. Economic Modelling, 
31(3), 383–388. 

 
Jensen, P. S., and Justesen, M. K. (2014). Poverty and vote buying: 

Survey-based evidence from Africa. Electoral Studies, 33(7), 220–
232. 

 
John, J. (2002). Development Theories. (Tom Jems, Ed.) (First Edit). 
 
Jones, C., and Temouri, Y. (2016). The determinants of tax haven FDI. 

Journal of World Business, 51(2), 237–250. 
 
Jude, C., Ioana, M., and Silaghi, P. (2015). Employment effects of 

foreign direct investment: New evidence from Central and 
Eastern European countries. International Economics, 145(24), 
1–18. 

 
Justesen, M. K., and Bjørnskov, C. (2014). Exploiting the Poor: 

Bureaucratic Corruption and Poverty in Africa. World 
Development, 58(13), 106–115. 

 
Kahouli, B., and Maktouf, S. (2015). The determinants of FDI and the 

impact of the economic crisis on the implementation of RTAs: A 
static and dynamic gravity model. International Business 
Review, 24(3), 518–529. 

 
Kant, C. (2016). Are institutions in developing countries malleable? 

Journal of Policy Modeling, 38(2), 272–289. 
 
Khan, M. A., Khan, M. Z., Zaman, K., Irfan, D., and Khatab, H. (2014). 

Questing the three key growth determinants: Energy 
consumption, foreign direct investment and financial 
development in South Asia. Renewable Energy, 68(16), 203–215. 

 
Kim, H. H., Lee, H., and Lee, J. (2015). Technology diffusion and host-

country productivity in South-South FDI flows. Japan and the 
World Economy, 33(11), 1–10. 

 
Kim, R., Mohanty, S. K., and Subramanian, S. V. (2016). Multilevel 

Geographies of Poverty in India. World Development, 87(21), 
349–359. 

 
Kimmel, P. L., Fwu, C. W., Abbott, K. C., Ratner, J., and Eggers, P. W. 



© C
O

UPM

144 
 

(2016). Racial disparities in poverty account for mortality 
differences in US medicare beneficiaries. SSM - Population 
Health, 2(12), 123–129. 

 
Kindra, G. ., Strizzi, N., and Mansor, N. (1998). The role of marketing 

in FDI generation: evidence from ASEAN countries. International 
Business Review, 7(21), 399–421. 

 
Kinuthia, B. K., and Murshed, S. M. (2014). FDI determinants: Kenya 

and Malaysia compared. Journal of Policy Modeling, 37(2), 388–
400. 

 
Kivyiro, P., and Arminen, H. (2014). Carbon dioxide emissions, energy 

consumption, economic growth, and foreign direct investment: 
Causality analysis for Sub-Saharan Africa. Energy, 74(18), 595–
606. 

 
Kolstad, I., and Wiig, A. (2012). What determines Chinese outward 

FDI? Journal of World Business, 47(1), 26–34. 
 
Komal, R., and Abbas, F. (2015). Linking financial development, 

economic growth and energy consumption in Pakistan. 
Renewable and Sustainable Energy Reviews, 44(12), 211–220. 

 
Korenman, S., and Remler, D. K. (2016). Including Health Insurance 

in Poverty Measurement: The Impact of Massachusetts Health 
Reform on Poverty. NBER Working Paper Series, 50, 66-81. 

 
Kottaridi, C., and Stengos, T. (2010). Foreign direct investment, 

human capital and non-linearities in economic growth. Journal 
of Macroeconomics, 32(3), 858–871. 

 
Law, S. H., Azman-Saini, W. N. W., and Ibrahim, M. H. (2013). 

Institutional quality thresholds and the finance – Growth nexus. 
Journal of Banking and Finance, 37(12), 5373–5381. 

 
Le, T. (2011). Remittances for economic development: The investment 

perspective. Economic Modelling, 28(6), 2409–2415. 
 
Le Goff, M., and Singh, R. J. (2014). Does trade reduce poverty? A view 

from Africa. Journal of African Trade, 1(1), 5–14. 
 
Lee, C.-C., and Chang, C.-P. (2009). FDI, financial development, and 

economic growth: international evidence. Journal of Applied 
Economics, 12(2), 249–271. 

 
Lee, J., Ingalls, M., Erickson, J. D., and Wollenberg, E. (2016). 

Bridging organizations in agricultural carbon markets and 
poverty alleviation: An analysis of pro-Poor carbon market 



© C
O

UPM

145 
 

projects in East Africa. Global Environmental Change, 39(22), 
98–107. 

 
 
Leidig, M., Teeuw, R. M., and Gibson, A. D. (2016). Data poverty : A 

global evaluation for 2009 to 2013 - implications for sustainable 
development and disaster risk reduction. International Journal 
of Applied Earth Observations and Geoinformation, 50(4), 1–9. 

 
Leu, C.-H., Chen, K.-M., and Chen, H.-H. (2016). A multidimensional 

approach to child poverty in Taiwan. Children and Youth Services 
Review, 66(11), 35–44. 

 
Li, S. ao, Pan, S., and Chi, S. (2016). North???South FDI and directed 

technical change. Economic Modelling, 59(2), 425–435. 
 
Li, X., and Liu, X. (2005). Foreign Direct Investment and Economic 

Growth: An Increasingly Endogenous Relationship. World 
Development, 33(3), 393–407. 

 
Lin, M., and Kwan, Y. K. (2016). FDI technology spillovers , geography 

, and spatial diffusion. International Review of Economics and 
Finance, 43(13), 257–274. 

 
Lin, W. (2016). FDI decisions and business-group insider control : 

Evidence from Taiwanese group-affiliated firms investing in the 
Chinese market. Journal of World Business, 51(4), 525–533. 

 
Liu, W. H., Tsai, P. L., and Tsay, C. L. (2015). Domestic impacts of 

outward FDI in Taiwan: Evidence from panel data of 
manufacturing firms. International Review of Economics and 
Finance, 39(19), 469–484. 

 
Liu, Z., Xu, Y., Wang, P., and Akamavi, R. (2015). A pendulum gravity 

model of outward FDI and export. International Business Review, 
25(6), 1356–1371. 

 
Liyanaarachchi, T. S., Naranpanawa, A., and Bandara, J. S. (2016). 

Impact of trade liberalisation on labour market and poverty in 
Sri Lanka . An integrated macro-micro modelling approach. 
Economic Modelling, 59(12), 102–115. 

 
Loayza, N., and Rigolini, J. (2016). The Local Impact of Mining on 

Poverty and Inequality: Evidence from the Commodity Boom in 
Peru. World Development, 84(16), 219–234. 

 
Lucas, R. E. (1988). On The Mechanics of Economic Development. 

Journal of Monetary Economics, 22(2), 3–42. 
 



© C
O

UPM

146 
 

Luintel, K. B., Khan, M., Leon-gonzalez, R., and Li, G. (2016). Financial 
development , structure and growth : New data , method and 
results. Journal of International Financial Markets, Institutions 
and Money, 43(2), 95–112. 

 
Makino, S., Beamish, P. W., and Zhao, N. Bin. (2004). The 

characteristics and performance of Japanese FDI in less 
developed and developed countries. Journal of World Business, 
39(4), 377–392. 

 
Manuel, A., and Bover, O. (1995). Another Look at the Instrumental 

Variable Estimation of Error-Component Models. Journal of 
Econometrics, 68(1), 29–52. 

 
Mendez, D. D., Thorpe, R. J., Amutah, N., Davis, E. M., Walker, R. E., 

Chapple-McGruder, T., and Bodnar, L. (2016). Neighborhood 
racial composition and poverty in association with pre-
pregnancy weight and gestational weight gain. SSM - Population 
Health, 2(4), 692–699. 

 
Michler, J. D., and Josephson, A. L. (2016). To Specialize or Diversify: 

Agricultural Diversity and Poverty Dynamics in Ethiopia. World 
Development, 89(19), 214–226. 

 
Mighini, A. a., and Franco, C. (2013). A sector perspective on Chinese 

outward FDI: The automotive case. China Economic Review, 
27(11), 148–161. 

 
Mina, W. (2007). The location determinants of FDI in the GCC 

countries. Journal of Multinational Financial Management, 
17(27), 336–348. 

 
Mina, W. M. (2012). The Institutional Reforms Debate and FDI Flows 

to the MENA Region: The “ Best” Ensemble. World Development, 
40(9), 1798–1809. 

 
Mo Ibrahim Foundation. (2016). A Decade of African Governance. 
 
Moore, J. D., and Donaldson, J. A. (2016). Human-Scale Economics : 

Economic Growth and Poverty Reduction in Northeastern 
Thailand. World Development, 85(3), 1–15. 

 
Moosa, I. (2002). Foreign direct investment: theory, evidence and 

practice, 22(3), 301–331. 
 
Moosa, I. A., and Cardak, B. A. (2006). The determinants of foreign 

direct investment: An extreme bounds analysis. Journal of 
Multinational Financial Management, 16(2), 199-211. 

 



© C
O

UPM

147 
 

Moradbeigi, M., and Hook, S. (2016). Growth volatility and resource 
curse : Does fi nancial development dampen the oil shocks ? 
Resources Policy, 48(15), 97–103. 

 
 
Morrissey, T. W., Oellerich, D., Meade, E., Simms, J., and Stock, A. 

(2016). Neighborhood poverty and children’s food insecurity. 
Children and Youth Services Review, 66(14), 85–93. 

 
Moyo, B. (2013). Power infrastructure quality and manufacturing 

productivity in Africa: A firm level analysis. Energy Policy, 
61(21), 1063–1070. 

 
Mudombi, S., Von Maltitz, G. P., Gasparatos, A., Romeu-Dalmau, C., 

Johnson, F. X., Jumbe, C., … Willis, K. J. (2016). Multi-
dimensional poverty effects around operational biofuel projects 
in Malawi, Mozambique and Swaziland. Biomass and Bioenergy, 
21(1),1–14. 

 
Muralidharan, E. (2016). Informal institutions and international 

entrepreneurship. International Business Review. 77(4), 44-54. 
 
Nagano, M. (2013). Similarities and differences among cross-border M 

and A and green fi eld FDI determinants : Evidence from Asia 
and Oceania. Emerging Markets Review, 16(6), 100–118. 

 
Ndikumana, L., and Pickbourn, L. (2015). The Impact of Foreign Aid 

Allocation on Access to Social Services in sub-Saharan Africa: 
The Case of Water and Sanitation. World Development, 55(2), 43-
55. 

 
Neequaye, N. A., and Oladi, R. (2015). Environment , growth , and FDI 

revisited. International Review of Economics and Finance, 39(3), 
47–56. 

 
Neuenkirch, M., and Neumeier, F. (2016). The impact of US sanctions 

on poverty. Journal of Development Economics, 121(11), 110–
119. 

 
Nistor, P. (2014). FDI and Economic Growth, the Case of Romania. 

Economics and Finance, 15(14), 577–582. 
 
Njuguna, C., and Mcsharry, P. (2016). Constructing spatiotemporal 

poverty indices from big data. Journal of Socio-Economics, 70(4), 
318–327. 

 
Noorbakhsh, F., Paloni, A., and Youssef, A. (2001). Human capital and 

FDI inflows to developing countries: New empirical evidence. 
World Development, 29(9), 1593–1610. 



© C
O

UPM

148 
 

 
Norris, P., Tordoff, J., McIntosh, B., Laxman, K., Chang, S. Y., and Te 

Karu, L. (2015). Impact of prescription charges on people living 
in poverty: A qualitative study. Research in Social and 
Administrative Pharmacy, 12(6), 893–902. 

 
Nyamongo, E. M., Misati, R. N., Kipyegon, L., and Ndirangu, L. (2012). 

Remittances, financial development and economic growth in 
Africa. Journal of Economics and Business, 64(3), 240–260. 

 
Odhiambo, N. M. (2009). Finance-growth-poverty nexus in South 

Africa: A dynamic causality linkage. Journal of Socio-Economics, 
38(2), 320–325. 

 
Okafor, G., Piesse, J., and Webster, A. (2015). The motives for inward 

FDI into Sub-Saharan African countries. Journal of Policy 
Modeling, 37(5), 875–890. 

 
Omri, A., Daly, S., Rault, C., and Chaibi, A. (2015). Financial 

development , environmental quality , trade and economic 
growth : What causes what in MENA countries. Energy 
Economics, 48(14), 242–252. 

 
Omri, A., and Kahouli, B. (2014a). Causal relationships between 

energy consumption, foreign direct investment and economic 
growth: Fresh evidence from dynamic simultaneous-equations 
models. Energy Policy, 67(3), 913–922. 

 
Omri, A., and Kahouli, B. (2014b). The nexus among foreign 

investment, domestic capital and economic growth: Empirical 
evidence from the MENA region. Research in Economics, 68(3), 
257–263. 

 
Omri, A., Nguyen, D. K., and Rault, C. (2014). Causal interactions 

between CO2 emissions, FDI, and economic growth: Evidence 
from dynamic simultaneous-equation models. Economic 
Modelling, 42(14), 382–389. 

 
Pao, H. T., and Tsai, C. M. (2011). Multivariate Granger causality 

between CO2 emissions, energy consumption, FDI (foreign direct 
investment) and GDP (gross domestic product): Evidence from a 
panel of BRIC (Brazil, Russian Federation, India, and China) 
countries. Energy, 36(1), 685–693. 

 
Paramati, S. R., Apergis, N., and Ummalla, M. (2016). Financing clean 

energy projects through domestic and foreign capital: The role of 
political cooperation among the EU, the G20 and OECD 
countries. Energy Economics, 45(6), 901-1011. 

 



© C
O

UPM

149 
 

Pauw, K., and Leibbrandt, M. (2012). Minimum wages and household 
poverty: General equilibrium macro-micro simulations for South 
Africa. World Development, 40(4), 771–783. 

 
Pegg, S. (2006). Mining and poverty reduction: Transforming rhetoric 

into reality. Journal of Cleaner Production, 14(16), 376–387. 
Pegkas, P. (2015). The impact of FDI on economic growth in Eurozone 

countries. The Journal of Economic Asymmetries, 12(2), 124–
132. 

 
Perera, L. D. H., and Lee, G. H. Y. (2013). Have economic growth and 

institutional quality contributed to poverty and inequality 
reduction in Asia? Journal of Asian Economics, 27(4), 71–86. 

 
Petri, P. a. (2012). The determinants of bilateral FDI: Is Asia different? 

Journal of Asian Economics, 23(3), 201–209. 
 
Pradhan, R. P., Arvin, M. B., Norman, N. R., and Bele, S. K. (2014). 

Economic growth and the development of telecommunications 
infrastructure in the G-20 countries: A panel-VAR approach. 
Telecommunications Policy, 38(7), 634–649. 

 
Pradhan, R. P., and Bagchi, T. P. (2013). Effect of transportation 

infrastructure on economic growth in India: The VECM 
approach. Research in Transportation Economics, 38(1), 139–
148. 

 
Putterman, L. (2013). Institutions , social capability , and economic 

growth. Economic Systems, 37(3), 345–353. 
 
Qian-qian, L. I. U., Man, Y. U., and Xiao-lin, W. (2015). Poverty 

reduction within the framework of SDGs and Post-2015 
Development Agenda. Advances in Climate Change Research, 
6(1), 67–73. 

 
Ran, J., Voon, J. P., and Li, G. (2007). How does FDI affect China? 

Evidence from industries and provinces. Journal of Comparative 
Economics, 35(13), 774–799. 

 
Rebelo, S. (1991). Long-Run Policy Analysis and Long-Run Growth. 

Chicago Journals, 99(3), 500–521. 
 
Reiter, S. L., and Steensma, H. K. (2010). Human Development and 

Foreign Direct Investment in Developing Countries: The 
Influence of FDI Policy and Corruption. World Development, 
38(12), 1678–1691. 

 
Rock, A., Barrington, C., Abdoulayi, S., Tsoka, M., Mvula, P., and 

Handa, S. (2016a). Social networks, social participation, and 



© C
O

UPM

150 
 

health among youth living in extreme poverty in rural Malawi. 
Social Science and Medicine, 170(11), 55–62. 

 
Rock, A., Barrington, C., Abdoulayi, S., Tsoka, M., Mvula, P., and 

Handa, S. (2016b). Social networks , social participation , and 
health among youth living in extreme poverty in rural Malawi. 
Social Science and Medicine, 170(17), 55–62. 

 
Romer. (1986). The origins of endogenous grpwth. Journal of Economic 

Perspectives, 8(1), 3–22. 
 
Romer. (1990). Human capital in a structural model of economic 

growth, 25(3), 131–151. 
 
Rousseau, P. L., and D’Onofrio, A. (2013). Monetization, Financial 

Development, and Growth: Time Series Evidence from 22 
Countries in Sub-Saharan Africa. World Development, 51(7), 
132–153. 

 
Sadik, A. T., and Bolbol, A. a. (2001). Capital flows, FDI, and 

technology spillovers: Evidence from Arab countries. World 
Development, 29(12), 2111–2125. 

 
Salike, N. (2016). China Economic Review Role of human capital on 

regional distribution of FDI in China : New evidences. China 
Economic Review, 37(1), 66–84. 

 
Sánchez-Martín, M. E., De Arce, R., and Escribano, G. (2014). Do 

changes in the rules of the game affect FDI flows in Latin 
America? A look at the macroeconomic, institutional and 
regional integration determinants of FDI. European Journal of 
Political Economy, 34(5), 279–299. 

 
Sargan, J. D. (1958). The estimation of economic relationships using 

instrumental variables. Econometrica: Journal of the Econometric 
Society, 17(4), 393-415. 

 
Sbia, R., Shahbaz, M., and Hamdi, H. (2014). A contribution of foreign 

direct investment, clean energy, trade openness, carbon 
emissions and economic growth to energy demand in UAE. 
Economic Modelling, 36(3), 191–197.  

 
Scheidel, A. (2016). Tactics of land capture through claims of poverty 

reduction in Cambodia. Geoforum, 75(17), 110–114. 
 
Seven, U., and Coskun, Y. (2016). Does financial development reduce 

income inequality and poverty ? Evidence from emerging 
countries. Emerging Markets Review, 26(11), 34–63. 

 



© C
O

UPM

151 
 

Smeets, R. (2008). Collecting the pieces of the FDI knowledge spillovers 
puzzle. The World Bank Research Observer, 23(2), 107-138. 

 
Shi, H., and Huang, S. (2014). How Much Infrastructure Is Too Much? 

A New Approach and Evidence from China. World Development, 
56(22), 272–286. 

 
Sidrauski, M. (1967). Rational cohice and patterns of growth in a 

moneatry economy. The American Economic Review, 57(2), 534–
544. 

 
Silverman, K., Holtyn, A. F., and Jarvis, B. P. (2016). A potential role 

of anti-poverty programs in health promotion. Preventive 
Medicine, 92(16), 58–61. 

 
Sim, L.-L., Ong, S.-E., Agarwal, A., Parsa, A., and Keivani, R. (2003). 

Singapore’s competitiveness as a global city: development 
strategy, institutions and business environment. Cities, 20(2), 
115–127. 

 
Solow, R. (1956). A Contribution to the Theory of Economic Growth. 

The Quarterly Journal of Economics, 70(1), 65–94. 
 
Sowman, M., Sunde, J., Raemaekers, S., and Schultz, O. (2014). 

Fishing for equality: Policy for poverty alleviation for South 
Africa’s small-scale fisheries. Marine Policy, 46(6), 31–42. 

 
Stefan, D., Comes, C.-A., Zaman, G., and Vasile, V. (2012). 

Macroeconomic Impact of FDI in Romania. Procedia Economics 
and Finance, 3(12), 3–11.  

 
Stoian, C., and Filippaios, F. (2008). Dunning’s eclectic paradigm: A 

holistic, yet context specific framework for analysing the 
determinants of outward FDI. Evidence from international Greek 
investments. International Business Review, 17(3), 349–367. 

 
Su, Y., and Liu, Z. (2016). The impact of foreign direct investment and 

human capital on economic growth: Evidence from Chinese 
cities. China Economic Review, 37(4), 97–109. 

 
Surana, K., and Anadon, L. D. (2015). Public policy and financial 

resource mobilization for wind energy in developing countries: A 
comparison of approaches and outcomes in China and India. 
Global Environmental Change, 35(7), 340–359.  

 
Tang, Y., and Zhang, K. H. (2016). Absorptive capacity and benefits 

from FDI: Evidence from Chinese manufactured exports. 
International Review of Economics and Finance, 42(9), 423–429. 

 



© C
O

UPM

152 
 

Tekin, R. B. (2012). Development aid, Openness to Trade and 
Economic Growth in Least Developed Countries: Bootstrap 
Panel Granger Causality Analysis. Procedia - Social and 
Behavioral Sciences, 62(21), 716–721. 

 
Tekin, R. B. (2012). Economic growth, exports and foreign direct 

investment in Least Developed Countries: A panel Granger 
causality analysis. Economic Modelling, 29(3), 868–878. 

 
Temiz, D. (2014). FDI inflow as an international business operation by 

MNCs and economic growth : An empirical study on Turkey, 
23(24), 145–154. 

 
Tenkorang, E. Y., Maticka-Tyndale, E., and Rajulton, F. (2011). A 

multi-level analysis of risk perception, poverty and sexual risk-
taking among young people in Cape Town, South Africa. Health 
and Place, 17(2), 525–535.  

 
Tintin, C. (2013). The determinants of foreign direct investment inflows 

in the Central and Eastern European Countries: The importance 
of institutions. Communist and Post-Communist Studies, 46(2), 
287–298. 

 
Tolentino, P. E. (2010). Home country macroeconomic factors and 

outward FDI of China and India. Journal of International 
Management, 16(2), 102–120. 

 
Trung, L. D., and Oostendorp, R. H. (2017). Regional Labor Market 

Integration , Shadow Wages and Poverty in Vietnam. World 
Development, 89(7), 34–56. 

 
Tsiboe, F., Zereyesus, Y. A., and Osei, E. (2016). Non-farm work, food 

poverty, and nutrient availability in northern Ghana. Journal of 
Rural Studies, 47(6), 97–107. 

 
Tuan, C., and Ng, L. F. Y. (2007). The place of FDI in China’s regional 

economic development: Emergence of the globalized delta 
economies. Journal of Asian Economics, 18(16), 348–364. 

 
Tuan, C., Ng, L. F. Y., and Zhao, B. (2009). China’s post-economic 

reform growth: The role of FDI and productivity progress. 
Journal of Asian Economics, 20(3), 280–293. 

 
Turnbull, C., Sun, S., and Anwar, S. (2016). Trade liberalisation , 

inward FDI and productivity within Australia ’ s manufacturing 
sector. Economic Analysis and Policy, 50(22), 41–51. 

 
 
 



© C
O

UPM

153 
 

Uddin, G. S., Sjö, B., and Shahbaz, M. (2013). The causal nexus 
between financial development and economic growth in Kenya. 
Economic Modelling, 35(6), 701–707. 

 
African Union, (2012). Issues Affecting Intra-African Trade (Vol. 2).  
 
Uzawa, H. (1965). Optimum Technical Change in An Aggregative Model 

of Economic Growth Hirofumi Uzawa. International Economic 
Review, 6(1), 18–31. 

 
van Wyk, J., Dahmer, W., and Custy, M. C. (2004). Risk Management 

and the Business Environment in South Africa. Long Range 
Planning, 37(3), 259–276. 

 
Vilches, A., Barrios Padura, Á., and Molina Huelva, M. (2017). 

Retrofitting of homes for people in fuel poverty: Approach based 
on household thermal comfort. Energy Policy, 100(10), 283–291. 

 
Višić, J., and Perić, B. Š. (2011). The determinants of value of incoming 

cross-border mergers and acquisitions in European transition 
countries. Communist and Post-Communist Studies, 44(3), 173–
182. 

 
Völlmecke, D., Jindra, B., and Marek, P. (2016). FDI , human capital 

and income convergence — Evidence for European regions. 
Economic Systems, 40(2), 288–307. 

 
Walelign, S. Z., Charlery, L., Smith-Hall, C., Chhetri, B. B. K., and 

Larsen, H. O. (2016). Environmental income improves 
household-level poverty assessments and dynamics. Forest 
Policy and Economics, 71(4), 23–35.  

 
Wang, C. C., and Wu, A. (2016). Geographical FDI knowledge spillover 

and innovation of indigenous firms in China. International 
Business Review, 25(4), 895–906. 

 
Wang, C., Hong, J., Kafouros, M., and Boateng, A. (2012). What drives 

outward FDI of Chinese firms? Testing the explanatory power of 
three theoretical frameworks. International Business Review, 
21(3), 425–438. 

 
Wang, J.-Y., and Blomström, M. (1992). Foreign Investment and 

Technology Transfer: A Simple Model. European Economic 
Review. 56(2), 26-33. 

 
Welander, A., Lyttkens, C. H., and Nilsson, T. (2015). Globalization, 

democracy, and child health in developing countries. Social 
Science and Medicine, 136(137), 52–63. 

 



© C
O

UPM

154 
 

Williamson, O. E. (1987). Transaction cost economics: The 
comparative contracting perspective. Journal of economic 
behavior and organization, 8(4), 617-625. 

 
World Bank. (2013). Doing Business 2013 (Doing Business Report). 

The World Bank. 
 
World Bank. (2015). Doing Business Report. 
 
World Bank. (2017). Doing Business Report. 
 
Yao, S., and Wei, K. (2007). Economic growth in the presence of FDI: 

The perspective of newly industrialising economies. Journal of 
Comparative Economics, 35(1), 211–234. 

 
Zereyesus, Y. A., Embaye, W. T., Tsiboe, F., and Amanor-Boadu, V. 

(2016). Implications of Non-Farm Work to Vulnerability to Food 
Poverty-Recent Evidence From Northern Ghana. World 
Development, 12(2), 113–124. 

 
Zhang, C., and Zhuang, L. (2011). The composition of human capital 

and economic growth: Evidence from China using dynamic 
panel data analysis. China Economic Review, 22(1), 165–171. 

 
Zhang, H., and Yang, X. (2016). Trade-related aspects of intellectual 

property rights agreements and the upsurge in foreign direct 
investment in developing countries. Economic Analysis and 
Policy, 50(17), 91–99. 

 
Zhang, L. (2017). The knowledge spillover effects of FDI on the 

productivity and efficiency of research activities in China. China 
Economic Review, 42(11), 1–14. 

 
Zulu, L. C., and Richardson, R. B. (2013). Charcoal, livelihoods, and 

poverty reduction: Evidence from sub-Saharan Africa. Energy for 
Sustainable Development, 17(2), 127–137. 

 
 
  


