Oral Presentation:
Halal Economy
and Management

ID144

Institutional Infrastructure and Economic Growth in OIC Countries

Ly Slesman®, *Ahmad Zubaidi Baharumshah?, and Wahabuddin Sahibuddin Raees®

'Department of Economics, Faculty of Economics and Management, Universiti Putra Malaysia, 43400
Serdang, Selangor, Malaysia
“Department of Economics, Faculty of Economics and Management, Universiti Putra Malaysia, 43400
Serdang, Selangor, Malaysia
*Department of Political Science, Kulliyyah of Islamic Revealed Knowledge & Human Sciences,
International Islamic University Malaysia, 53100 Gombak, Selangor, Malaysia

ABSTRACT
This paper investigates the relationship between qualities of institutional infrastructure and economic
growth in a panel of 39 Organization of Islamic Countries (OIC). Based on generalized method of
moments (GMM) system estimators, we find that better qualities of political and economic institutions
exert positive and statistically significant effect on economic growth. Better qualities of the dimensions of
political institutions ensuring stable government, less expropriations, and low external conflicts with other
countries. The empirical results also reveal that when these political and economic institutions are
accounted for, institutions preventing internal conflicts and tensions arising from ethnic and religious
conflicts have no significant impacts on the long-run growth. Thus, institutional and structural reforms
target towards upgrading the qualities of political and economic institutions are crucial for long-run

growth.
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