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ABSTRACT 

 

This paper provides new evidence by examining the impact of oil price changes on 

environmental quality. Having utilized three co-integrating estimators and a dataset from 

1983 to 2014, we found that lower oil price can increase carbon emissions and reduce 

environmental quality. On the other hand, higher oil price can mitigate carbon emissions and 

improve environmental quality. We recommend the use of cleaner energy sources to improve 

environmental quality during lower oil price. 
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