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ABSTRACT 

Input-output linkages and multipliers are the two measures that are frequently used to find the 

drivers of an economy. Deriving from these two measures based on the traditional approach 

fails to consider the relative sectoral sizes. This paper introduces new linkage and multiplier 

measures that do not solely adjust for the relative sizes, but also extend the measures for 

policy-relevant indicators in Malaysia. Comparing the results between the traditional 

approach and the new approach, there is a clear indication that the former incorrectly 

identified the drivers of the Malaysian economy. The traditional approach not only 

introduced bias in linkages, but also overestimated the actual size of the multipliers. The new 

linkage and multiplier measures that were developed in this paper can be applied for other 

economies in finding key drivers for specific policy goals.  
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