Impact of foreign aid and foreign direct investment on economic growth: evidence from
Sub-Saharan African countries

ABSTRACT

The purpose of this study is to examine the impact of foreign aid and FDI on economic
growth of Sub-Saharan African countries. The generalized method of moments is applied on
41 countries covering the period of 1998 to 2010. The results suggest that while foreign aid
has negative effect on growth, the impact of FDI is positive but statistically insignificant.
Furthermore, we found evidence that foreign aid from different bilateral donors may have
different effects on economic growth.
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