Expert: Rein in food inflation by rebalancing land use

By KHOO GEK SAN
geksanithestar com.my

PETALING JA¥A: The govern-
ment st tackle fond inflation
through struciural reforms that
rebalance land use and cut m port
dependence, say agriculiural
expers,

Universiti Putra Malaysia

Faculty of Agriculture dean Frof
Dr  Leh Teck Chwen said
Malaysia's reliance on imported
food and farm inputs has left the
country “structurally exposed” to
global price shocks, exchange
raté swings and supply chakn
disruptions.

“Import dependence acts as a
rransmission channel for global

Inflation, making domestic food
prices more volalile and less pre-
dictable.” he said in an inte ]
Staphes such as rice and wheat,
together with protelns like beef,
mution and dairy, are especially
vulnerable because  self-suffi-
ciency levels are low and imports
dominate supplies, he added.
Inputs such as fertiliser, seeds

and animal feed - much of which
are kmported - also radse produc-
tion costs and amplify price pres-
sures along the value chain,
Processed food Indusirkes thar
depend on im d ingredients
face similar volariin
frof Loh sald a sustainable
responese o inflation must start
rehalancing land use and

production priovities

"Malaysins agricultural struc-
ture rernains heavily focused on
vxport-oriented  commodities,
especlally oll  palin, which
acooumts for the largest share of
agriculiural owtpur and Land use,”
e said,
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Incentives, investments needed to boost local food production
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“Food production  has  been
underdeveloped, coiributing to
ongoing supply shortlalls and a
continued rellonee an lm

Supgly-chain resilience should
ke be improved by diversifying
mpart sources and building stro-
legic reserves for ley staples to
avokd dornesthe price spikes.

Farmer incentives and income
atability are equally important,

“Targeted subsidies, price sup-
port mechanisms and better
infrasiruciune can encourge sus-
tained dormestie production,” Praf
Loh said, adding that exist
frameworks such as the Nationa
Faod Security Pelicy and Agrofaod
Policy need “more ellective and
cnna\';ina:ed implementation”.

Agricultural economist  Prof
Damk Dr Nasir Shamsudin said
investment in food production
should also be judged by soclal

PEIUTTES, SEcurity and stshilin.

“To ensure a stable supply of
sife, quality food at alfordable
prices, we need an ecosystern that
combines food palicy, technology
and enirepreneurship,” he said.

He called for more incentives
50 that returns on food prosuc-
tiom would be comparable to
crops such as oil palm.

Prof Maslr said more funding
was needed for research, adop-
tion and commercial deployvoment

of madern agriculiural spstems.

He said that food production
should be driven hy enirepre-
meeurs who are able to operate on
a commercial scale and adopt
advanced rechnology.

Prof Nasir also said agriculture
is ore expased o weather, pests
and market swings, making risk
management and earby-warning
syatems cruckal. Price monitoring,
better  forecasting,  irrigation
upgrades and food-mitgation

Infrastructure are needed 1o cush-
ion shacks.

He:saic Malaysia should contins
ue i leverage platforms such as
the Assan Integrated Food
Security  Framework and the
Asean Plus Three Emergency Rice
ReesErve to manage :ﬂuprbr risks.

“Without structural reform,
resilience and regional coopera-
tion, Malayslas food prices will
remain ot the mercy of glohal
markets,” he said,



