
Secure own savings first 
Seniors urged to build retirement 
funds before helping family 
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P.E'TALlNG JA YA: While the i~Le• 
ga.si Employees Provident Fund 
(EPF) facility offers members the 
<:onvMlen-ce of tr.u\Sfcrrb~ sav. 
mgs to a next-of•kh\, those near• 
ing retirement must tlrst ensw e 
their own tinancial security 
before carrytng out such transac. 
dons. experts caution. 

Financ.ial planner Linnet Lee 
said transferors must prioritiSe 
savtng for I.heir ret1reme1n befote 
even th lnking about ochers. 

The licensed director of 
Re$01ute Plannin; Sdn Bhd pro­
posed EPF conslder a.Uowtn~ 
transfers on a case-to-case basis 
for lho.se aged 60 and above. 

"Set up a commillee comprising 
EPF rttl:remem advtce spedallsu. 
excemnl lictnsed financial plan• 
ners, private pension odm.inistra· 
1ors and Social Security 
Ot~antsaclon officers to review 
suc:hcases. 

"The committee's decision can 
be guided by the Retirement 
htoome Adequacy (RlA) frame­
worl(.H she said, adding th.at such 
measures will ens ore only elder ly 

EPF members who a.re tinanc.iaUy 
secure are allow1!d 10 use the i-Le­
gasl faclllly. 

federadon of M~laysian 
Consumers Associations (Fornea) 
secretar)'•steneral T. Saravanan 
said cnc1'1\bers must exercise c-au­
don and carefully assess their 
long-term tinancial needs before 
makin; decisions to tran.c;fer part 
oft11etr savtngs lo anolher. 

.. Retirees should keep I.heir sav­
ings in their own EPf accounts for 
as long as possible. as this 
approach allows lhcrn. lO comtn­
ue benefitin:( from dJvidend 
returns and the power of com­
pounding interest. 

.. Malnwtnin~ suffl.dcm sav1J\.,"S 
b lmponam to ensure financial 
independence and stability dur­
ing relirement. especially in light 
of rtsh~ living and healthcare 
oosis, • he said, addlng !hat llnan• 
cial rnanipulation, emotional 
pressure. and sea.ms 1argelinz 
senior citizens m·e a maner of 
oonc:ern. 

Retirees. he warned, may be 
persuaded to transfer their sav­
ings premarw-e.ly and taler fu\d 
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.• EPF members aged SS or 60 and•~-~-•---
• Must have savings above the Adequate savings 
~~I (only lhe !~~~~~-:!~.~e tran$f!!.red) 

• Abt& to make tran$fors to more than one famlty 
member, 3$ long 8 $ rcma!rung savings $t3')' 

above the Adequate Savings level 

• Limited to Immediate family 
... member$ (spou$El and_children} ...... 
• Must be below the current 

minimum recrement 
ageof 60 ~ 

EPF members who 
a.re Malaysian cilizens 
or Permanent 
Residents 

■ No limit to amount 
thatcan be r~ 

~ Starsroptilcs 

Contributors must think about themselves before others 
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lhernsel\ff'S flnanclaUy vulnerable. 
"'lJnfon:unatel¼ there are 1:dso 

increasing reports of neglec.ted 
elderl~· lndMdual.s who arc le.ft 
without proper fin.ancfa.l suppon 
after elthausting or giving away 
their savi~ ." he said. 

He remtnded conswners th3t 
retirement funds are meant to 
serve as a Jong-term safe1y net, 
adding that retirees must be cau­
tious i.nd avoid making emotion-

al or impubive decl,;ions when it 
comes co their savtngs. 

The Jeve1 o! independenc:e and 
care a person receives in their old 
age is determined by how finan­
clilll~• secure they ar t, ht said, 
while urging lhe CPf and relevanl 
authorities to strengthen safe­
guards around the implementa­
tlon on.~asl. 

.. These safeguards could 
include cle;irer financial adv~OI)' 
requ iremenl.S, cooling-off periods. 
stro~er ve:r1tltalion processes. 

and awareness campaigns lo edu­
cate me,nbcrs on re-spo,tslblc 
retirement planning and scam 
preventkln,• he said. 

Bank Muamal.at Malaysia Bhd 
chief e-conomtc;1 Dr Mohd 
Afzanizam Abdul Rashid said 
allowing inter-generational o-ans­
fer.s via i-Legasi helps young EPF 
members z:row thelr savt~ so 
that they can reach the RIJ\ 
Framework goals faster. 

"'This will help the youn~ EPF 
members h:w~ .-.dequatc sav~ 

when the)' retire." he said. 
Unlve.rsltt Putr i'I Malaysla'S 

1\.-!alaysinn Research Institute on 
Ageing (MyAgeingl research 
olGcer Chai Sen l)ing said retirees 
hi'lve many options as well as 
financial tools and instruments lo 
manage their retir ement savings. 

i-Legasi. he said. is just an 
opdon. like ••Emas or any other 
non-£Pf flllancial products and 
services. 

"t-Le;a.si work,; becau.'ie there i,; 
h~t trust tn EPPS rcllabUlty and 

abrnties, bul there are other tool,; 
available such a,; v.rllls and trusis. 

.. The elder ly must flISt think 
a.bout themselves and their long­
lerm care before looking: into 
tnherltnnoo matters;" he ndvtsed. 

While call1J1g for better legislo• 
ti\•e protection for seniors, he said 
i-Le~s:i can serve as a trus.t !hat 
bcnefhs a spouse and adult chtl• 
dren who are also £Pf members. 

HThe only key risk is whether a 
retiree can give away too much 
premarurely." he said. 


