Secure own savings firs

Seniors urged to build retirement
funds before helping family

By RAGANANTHINI VETHASALAM
ragajithestar.com.my

PETALING JAYA: While the i-Le-
gasi Employees Provident Pund
(EPF) facility offers members the
convernlence of ransforring sav-
ings to a next-of-kin, those near-
ing retirement must first ensure
their own fnancial security
before carrying out such ransac-
tions, experts caution,

Financial planner Linnet Lee
said transferors must prioritise
saving for their retirerment before
even thinking about others.

The licensed director of
Resolute Flanning 5dn Bhd pro-
posed EPF consider allowlng
transfers on a case-to-case hasis
for those aged G and aboe.

“Gel Up a commmitiee comprising
EPF retivement advice specialists,
external licensed financial plan-
ners, private pension administrs-
tors and Social  Security
Organisation officers 1o review
such cases,

“The committes’s decision can
be puided by the Retirement
Income Adequacy (RIA) framme-
work,” she said, adding that such
measures will ensure only elderly

EPF members who are financially
secure are allowed to use the i-Le-
Fasl facility

Federation of Malaysian
Consumers Associations (Fomecal
secrelary-general T. Saravanan
sald members muast exercise cau-
ton and carefully assess their
Iong-term financial needs hefore
making decisions to transfer part
of their savings to another.

“Retirees should keep their sav-
ings in thisir own EPF accounts for
as long as possible, as this
approach allows them (o contin-
ue benefiting from dividend
returns and the power of com-
pounding interest.

“Malntalning suffickent savings
s mportant to ensure financial
independence and stability dur-
ing retirement, especially in light
of rising lving and healthcare
costs,” he gaid, adding that Anan-
cial manipulation, emotional
pressure, and scams largeting
senfor citizens are a mater of
CONCETT.

Retirees, he wamed, may be
persuaded to ransfer their sav-
ings prematurely and later find
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Who Can Transfer (Transferors)?

mERF members aged 55 or 60 and above

mMust have savings above the Adequate Savings
level {only the excess can be transferred)

®Able 1o make transfers 1o more than ane family

member, a5 long as remaining savings stay
above the Adequate Savings level

Who Can Receive (Transferees

= Limited to immediate family
members (spouse and children)
mMust be below the curment
minimum retirement
age of 60
®EPF members wha
are Malaysian citizens
of Permanent
Residents
®No limit to amount
that can be receved
Source: EFF

Contributors must think about themselves before others
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themselves financially vulnerable.

“Unfortunately, there are also
increasing reports of neglected
elderly individuals who are left
without proper financial support
after exhausting ML‘F“M away
their savings," he said.

He reminded consumers that
retirement funds are meant o
serve as a long-term safety net,
adding that retirees must be cau-
tivus and avold making emotion-

al ar impulsive decisions when it
comes 1o thelr savings.

The level of independence and
CATe a person receives in their old
age is determined by how finan-
clally secure they are, he said,
while urging the EPF and relevant
authorities o srengihen safe-
guards around the implementa-
thom of i-Lezasl,

"These safeguards could
inchude clearer financial advisory
requirements, cooling-off periods,
stranger verification processes,

and awareness campaigns to edu-
cate members on responsible
retirement planning and scam
prevention,” he said.

Bank Muamalat Malaysia Bhd
chief economist Dr  Mohd
Afzanizam Abdul Rashid said
allowing inter-generational rans-
fers via i-Legasi helps young EPF
members grow thelr savings so
that they can reach the RIA
Framework goals faster.

“This will help the young EFF
members have adequate savings

when they retire,” he said.

Universitl Putra Malaysia™s
Malaysian Research Instituie on
Ageing  (MyAgeing) research
officer Chai 5en Tyng said retirees
have many oprions as well as
financial wols and instraments (o
manage their retirement savings.

i-Legasi, he said, is just an
option, like i-Emas or any other
non-EPF financial products and
SENVICES,

“i-Legasi works because there is
huge trust in EPFS peliability and

ahilities, but there are other tools
avallahle such as wills and trusts.
“The elderly poust first think
about themselves and their long-
term care belfore looking inio
inheritance matters,” he advized.
While calling for better legisla-
tive protection for seniors, he said
i-Legasi can serve as a trust that
henefits a spouse and adult chil-
dren who are also EPF members
“The only key risk is whether a
retires can give away too much
prematurely,” he said.



