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Abstract of thesis presented to the Senate of Universiti Putra Malaysia in fulfilment of 

the requirement for the degree of Master of Science 

INTELLIGENCE AND GOOD GOVERNANCE ON SOCIOECONOMIC 

DEVELOPMENT OF GLOBAL COMMUNITY 

By 

SITI SHAZWANI BINTI AHMAD SUHAIMI 

June 2021 

Chairman : Nik Ahmad Sufian bin Burhan @ Jaohari, PhD 

Faculty  : Human Ecology 

A positive connection between intelligence (measured as IQ) and happiness at the 

country level has been described repeatedly. The present study treats IQ as an important 

source of human and social capital, and ultimately of happiness and life satisfaction. 

Furthermore, it was revealed that the national average intelligence (IQ) also is a strong 

indicator in determining national entrepreneurial potential.  Considering that the public 

institutions are responsible to serve the needs of the majority, this study specifically 

examined the moderating effect of governance quality on the relationship between 

national average IQ upon happiness and entrepreneurial activity measured as new 

business entry density at a cross-country level.  

This is a quantitative study where the data required were based on secondary data, from 

World Bank database, World Health Organization (WHO) and World Happiness Report 

(WHR). The results of robust regression analysis revealed that national IQ was highly 

significant in raising the level of happiness. Furthermore, the interaction between IQ 

and governance quality contributed a positive and significant effect on happiness. The 

conclusion is that governance quality enhances the positive impact of intelligence on 

happiness. Good governance appears to create the conditions under which higher 

national IQ can be used towards achieving a higher level of well-being. 

Employing robust regression analysis, IQ was found to be non-significant on 

entrepreneurial activity, while the effect of governance was found to be both positive and 

significant. However, there was strong evidence of the negative interaction between IQ 

and governance, which suggests that good governance raises entrepreneurial activity 

more in low-IQ than in high-IQ countries. Additional regressions were also carried out 

employing the ease of doing business (EDB) index as a measure of entrepreneurship. 

The results demonstrated that IQ, and not governance was highly significant on the EDB. 

Moreover, the interaction between IQ and governance was non-significant, which 
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implies that the governance quality did not regulate the effect of IQ on the EDB. This 

study concluded that national average IQ is effective at providing nations with an 

excellent regulatory environment for entrepreneurship. However, it requires good 

governance, and not IQ, in order to build people’s confidence before they start new 

entrepreneurial ventures given it involves risks and uncertainty. 
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Abstrak tesis yang dikemukakan kepada Senat Universiti Putra Malaysia sebagai 

memenuhi keperluan untuk Ijazah Master Sains 

KECERDASAN INTELEKTUAL DAN TADBIR URUS BAIK TERHADAP 

PEMBANGUNAN SOSIOEKONOMI KOMUNITI GLOBAL 

Oleh 

SITI SHAZWANI BINTI AHMAD SUHAIMI 

Jun 2021 

Pengerusi : Nik Ahmad Sufian bin Burhan @ Jaohari, PhD 

Fakulti    : Ekologi Manusia 

Hubungan positif antara kecerdasan intelektual (diukur sebagai IQ) dan kebahagiaan 

pada peringkat negara telah diterangkan secara berulang kali umumnya. Kajian ini 

menunjukkan IQ sebagai elemen penting kepada pembentukkan modal insan dan modal 

sosial seterusnya menyumbang kepada kebahagiaan dan kepuasan kehidupan. 

Selanjutnya, kajian ini telah membuktikan purata kecerdasan nasional (IQ) merupakan 

penentu utama dalam menentukan potensi keusahawanan di peringkat nasional. Oleh 

sebab institusi awam bertanggungjawab dalam memenuhi keperluan umum majoriti, 

kajian ini meneliti kualiti tadbir urus sebagai moderator terhadap hubungan di antara 

purata IQ nasional kebahagiaan dengan aktiviti keusahawanan seiring dengan 

kemunculan pelbagai perniagaan baru di peringkat negara.  

Kajian ini berbentuk kuantitatif dengan menggunakan data sekunder yang diperolehi 

melalui pangkalan data Bank Dunia (World Bank), Organisasi Kesihatan Sedunia (WHO) 

serta Laporan Kesejahteraan Dunia (WHR). Secara signifikan, hasil analisa regresi 

menunjukkan IQ nasional sangat penting dalam meningkatkan tahap kebahagiaan atau 

kesejahteraan. Tambahan pula, interaksi antara IQ dan kualiti tadbir urus memberikan 

kesan positif dan signifikan terhadap kebahagiaan. Konklusinya, tadbir urus yang 

berkesan berpotensi untuk mewujudkan IQ nasional yang lebih tinggi serta menyumbang 

kepada tahap kesejahteraan yang lebih tinggi.  

Berpandukan keseluruhan dapatan analisa regresi, IQ bersifat tidak signifikan terhadap 

aktiviti keusahawanan manakala kualiti tadbir urus didapati positif dan signifikan. 

Namun, terdapat bukti yang kukuh mengenai interaksi negatif di antara IQ dengan tadbir 

urus apabila tadbir urus yang berkesan berupaya meningkatkan lebih banyak aktiviti 

keusahawanan di negara-negara IQ rendah berbanding negara-negara IQ tinggi. Regresi 

tambahan juga dilakukan dengan menggunakan indeks Ease of Doing Business (EDB) 

sebagai alat pengukuran keusahawanan. Hasil kajian menunjukkan IQ dan 
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ketidakberkesanan tadbir urus sangat signifikan terhadap EDB. Selain itu, interaksi di 

antara IQ dan tadbir urus adalah tidak signifikan apabila kualiti tadbir urus tidak 

mengawal selia pengaruh IQ terhadap EDB. Kajian ini membuktikan bahawa purata IQ 

nasional sangat berkesan untuk menyediakan persekitaran kondusif terhadap aktiviti 

keusahawanan. Namun, keberkesanan tadbir urus merupakan asas penting bukannya IQ 

untuk membangunkan keyakinan individu sebelum mereka menceburi dunia 

keusahawanan kerana melibatkan unsur risiko serta ketidakpastian. 
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CHAPTER 1 

 

 

INTRODUCTION 

 

 

1.1 Introduction 

 

 

This chapter introduced the background of the study, identified the problem statement, 

raised the research questions, and aligned with the study's objectives and research 

hypothesis. Apart from that, the study classified the study's significance, enlightened the 

study's scope and limitations, explained conceptual and operational definition, and 

arranged the organization of the study.  

 

 

1.2 Background of the study 

 

 

Community development has been regarded as a program, process, method, and 

movement (Sanders, 1958). The perspective of understanding community development 

has not evolved a lot over the years. Thus far, community development is generally seen 

as a method of making a conscious decision to develop a community with the aim of 

enhancing social and economic well-being (Fendley & Christenson, 2009; Sail & Abu 

Samah, 2010). To some extent, Bryan and Hofmann (2007) mentioned that communities 

have good organizational knowledge and learning when empowered, which Cole (2006) 

remarked that community participation is the beginning point of community 

empowerment. Several scholars also noted that community participation is an 

empowering process in which individuals or groups gain opportunities of sharing their 

ideas in the decision-making process, innovative planning, and development (Babaei, 

Ahmad & Gill, 2012; Brett, 2003). A community's structure depends on its effective 

foundations: natural conditions and inner values, specifically intelligence, its general 

mental ability and education, its human capital (Weiss, 2020). This signifies as one of 

the indicators of human development (Bryan and Hofmann, 2007).  

 

 

Community development is based on interpersonal connection and collaborative action, 

rather than on individual action, which few sociologists refer to as "collective agency." 

(Flora & Flora, 1993; Malecki, 2018; Miles & Morrison, 2020). Besides serving as a 

geographic locus for a group of people, a community provides multiple functions, 

ranging from the social to the economic (Warren, 1987). Development is characterized 

as a growth process, an expansion or potential realization, and thoroughly efficient use 

of regional capital. "Development is a cycle of qualitative change and quantitative 

growth of the social and economic environment that we can call either a society or an 

economy," says Jan Drewnowski (1966). Development is also a process that increases 

choices that entails diversifying possible choices, rethinking apparent obstacles, and 

anticipating change (Christenson & Robinson, 1989; Gallardo, Collins, & North, 2018). 

Development entails change, enhancement, and vitality - a concerted effort to enhance 

participation, adaptability, equity, attitudes, the functioning of institutions, and overall 

quality of life. It is the process of creating wealth which means the assets that people 

value. Combining the two phrases, community development implies that a community 
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2 

 

engages in a process aimed at enhancing the community's social, economic, and 

environmental well-being. 

 

 

The terms intelligence, IQ, cognitive ability, and cognitive skills are often used 

interchangeably in the literature, in which a higher or lower IQ score indicates a higher 

or lower level of cognitive skills. A diverse research group found a significantly positive 

correlation between country-level intelligence (IQ) and numerous economic activity 

measures (Hafer, 2017). A well-established finding is that countries with higher IQ tend 

to be countries with rapid growth rates (Rindermann, 2008; Jones & Schneider, 2006; 

Weede & Kämpf, 2002). A country's average IQ level calculated by the standardized 

intelligence quotient (IQ) tests could clarify socio-economic inequality across nations 

(Lynn and Vanhanen, 2002; 2006; 2012). Particularly, higher IQ societies are, on 

average, richer and more productive than those with lower IQs. Jones and Schneider 

(2006) conclude that country-level IQ “alone can explain a substantial fraction of cross-

country differences in living standards.” These findings show that national IQ appears to 

be positively correlated with other good economic and social outcomes (Lynn and 

Vanhanen, 2012). According to Hafer (2017), improved public health, higher levels of 

democratization, and less corruption are affiliated with higher national IQ. Previous 

studies also show that IQ is positively significant with financial development (Hafer, 

2016), better entrepreneurial activity (Hafer & Jones, 2015), and good governance 

(Rindermann, Kodila-Tedika, & Christainsen, 2015). Researchers have also found that 

IQ and happiness are related. A previous study by Frey (2008) discovered no relationship 

between happiness and developed countries. Due to the disagreement with the finding, 

in 2016, Nikolaev and Salahodjaev tested the hypothesis using a cross-section of 81 

countries and found that higher IQs tend to have less inequality in happiness. This 

implies that countries with higher national IQ are likely to have higher happiness and 

income levels (Hafer, 2017). Hence, Hafer (2017) exclaimed on whether differences in 

IQ across countries help explain socio-economic inequality. 

 

 

The previous study has also shown correlations between cognitive ability (intelligence) 

and wealth. Wealth increases for the poor have a stronger impact on the quality of life 

relevant to their cognitive development (Rindermann and Thompson, 2011). According 

to Biggs et al. (2010) and Dierckens et al. (2020), numerous research has found a 

significant relationship between national income and socio-economic inequalities 

through health and education; however, little is known about the degree to which cross-

country wealth inequalities exist. 

 

 

Intelligence (IQ) is an essential source of society's human capital (Jones & Schneider, 

2006). Human capital was defined as something within a person that helps to be effective 

in economic action (Coleman, 1988). It includes physical and psychological abilities and 

personality traits such as understanding, cognitively perceiving, and solving problems, 

etc. However, poverty limits the expression of intelligence of many people and 

insufficient social determinants (Dolan et al., 2008). It was suggested that a tremendous 

amount of education involves a more significant amount of human capital in a country 

(Barro, 1988). Would it be just for adolescents who have grown up poor or would it be 

different if their luck had been greater and living in a better home environment?  This 

leads to strategies for preventing such damage and ensuring the best possible 

development for everyone. According to Herrnstein and Murray (1994), the IQ score of 
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an individual might have been higher if he/she had been raised in more fortunate 

circumstances.  

 

 

 

Figure 1.1: Global IQ Scores 

 

 

According to BCG Sustainable Economic Development Assessment (SEDA, 2016), how 

a nation performs on socioeconomic development are based on ten individual dimensions 

or parameters of actual development, including income, employment, equal income, 

economic stability, health, education, governance, environment, infrastructure, and civil 

society. If education, wealth, and health are correlated, this also means that they maybe 

depend on each other (Rindermann, 2018). Nevertheless, people's welfare is believed to 

be affected in particular by the country's ability to govern its affairs; thus, it should be 

further examined to study if communities with good governance are theoretically more 

capable of using their cognitive human capital (IQ), more efficiently generating 

productive economic activity and reducing the gap of happiness level between countries. 

 

 

 

Figure 1.2: GDP per capita versus Current Level SEDA Scores  
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Happiness and entrepreneurial activity are grouped together under the umbrella of 

socioeconomic development, which is a process by which the economic well-being and 

quality of life of a nation, region, local community, or individual can be improved based 

on specified goals. According to Christenson & Robinson (1989) and Gallardo et al. 

(2018), community development occurs when a group of individuals in a community 

decides to embark on a process of social change in order to improve their economic, 

social, cultural, and environmental circumstances. Mark Lutz made a similar statement 

(2009), mentioned that "a discipline studying the reciprocal relationship between 

economic science on the one hand and social philosophy, ethics, and human dignity on 

the other" toward social reconstruction and improvement. Hence, this thesis comprises 

two independent studies on national average IQ and socioeconomic development at the 

cross-country level, which are empirical in nature and involve secondary data analysis 

to examine the role of national IQ on the level of socio-economic development and well-

being of the global community. These essays consider national IQ as an intrinsic 

potential of society that can be fully actualized towards enhanced happiness and 

entrepreneurship when the society exercises good quality of governance. The notion is 

that humans are interested in maximizing their happiness, utility, or profits. 

 

  

The first essay entitled “Does Good Governance Strengthen the Intelligence-Happiness 

Nexus?” addresses the positive effect of national IQ on the level of happiness. 

Considering that the public institutions are responsible for serving the majority's needs, 

this study specifically examines the moderating effect of governance quality on the 

relationship between IQ and happiness at a cross-country level. Along the same line, the 

second study, “IQ and Governance Contribute to Entrepreneurship, but in Different 

Ways,” examines the role of governance quality in regulating the effect of IQ on the level 

of entrepreneurial activity across countries. This study emphasizes the importance for 

entrepreneurs to possess high intelligence so that they can value precisely and 

consequently exploit the opportunities available in the entrepreneurial environment. 

 

  

1.3  Problem Statement 

 

 

Over the past few years, numerous studies include evaluating IQ’s ability to explain 

national differences  ̶  in entrepreneurial activity (Hafer & Jones, 2015; Hafer, 2017); 

corruption (Potrafke, 2012); financial development (Kodila-Tedika & Asongu, 2015; 

Hafer, 2017); economic welfare (Hafer, 2017); happiness (Stolarski et al., 2015; Noklaev 

& Salahodjaev, 2016); and cognitive capitalism (Coyle et al., 2016).  A considerable 

amount of literature has been published on the association of IQ with happiness and 

entrepreneurial activity. Recent studies found that societies with higher average IQ are 

substantially happier than societies with lower IQ (Veenhoven and Choi, 2012; Stolarski 

et al., 2015). Moreover, Hafer and Jones (2015) found similar results; they claim that 

high average IQ countries have higher levels of entrepreneurial activity. The positive 

correlation between IQ and happiness has allegedly been consistent with Veenhoven's 

(2010) view that human 'capability' is essential to experience happiness in life. Likewise, 

according to Jones and Schneider (2010), higher earnings correlate with higher IQ and 

generally conclude that IQ is a good predictor of economic growth and productivity 

cross-countries. The key evidence is that countries with higher national average IQ are 

more economically productive, have higher levels of entrepreneurial activity, and have 

a higher level of public happiness. 
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Apart from the capability of its people, it is proposed that the well-being of individuals 

is influenced, particularly by the country's ability to govern its affairs. Governance 

reflects how government institutions handle their public relations and resources 

(Kaufmann et al., 2011). This concept is the responsibility and efficiency of government 

and its governing bodies to serve the needs of the people instead of selectively favoring 

or disadvantaging specific communities. Institutional quality plays an important role in 

economic growth as it regulates human capital, technology, and investment. Several 

studies have examined the role of quality governance in enhancing people's happiness 

(Fereidouni et al., 2013) and facilitate growth in economic performance (Ribeiro-Soriano 

& Galindo-Martín, 2012). Conclusion: there is a possible intervention that could benefit 

societies with lower IQ. Numerous studies on the impact of IQ and quality of governance 

on happiness (Kodila-Tedika, 2014) and entrepreneurship bring higher economic 

performance (Jalilian et al., 2006; Ribeiro-Soriano & Galindo-Martín, 2012).  

 

 

However, several studies have shown that the association between IQ and happiness is 

non-linear, or certain variables moderate the relationship. Stolarski et al. (2015) 

emphasized that there is a stronger relationship between national IQ and happiness in 

countries with more individualistic citizens, who focus more on developing personal 

qualities and achieving individualistic goals. On the other hand, Veenhoven and Choi 

(2012) found no significant correlation between IQ and happiness at the individual level. 

Still, at the national level, there was a positive relationship between IQ and happiness. 

The findings suggest that the interaction between IQ and 'living in group' was greater 

than the average population IQ (group) at the individual level. Therefore, in considering 

society’s happiness, intelligence is deemed more important at the collective level.  

 

 

Moreover, Obydenkova and Salahodjaev (2017) also presented findings that 

corroborated the non-linear relationship between IQ and happiness. These authors 

verified that societies with higher IQs are happier if the government size (measured as 

the size of public expenditure) is greater. Higher public expenditure enhances the 

positive effect of IQ on happiness. Nevertheless, Ott (2010) reiterated that governance 

quality is more important since the influence of expenditure on happiness depends on 

governance quality rather than the size of expenditure. Considering this matter, the 

correlation between national IQ and quality of governance towards happiness was 

presumed to be important for this study to explore. 

 

 

Similarly, in exploring the opportunities for entrepreneurship, Shane and Venkataraman 

(2000) and Corbett (2007) mentioned that in order to recognize and seize opportunities 

in the entrepreneurial economy, entrepreneurs need to have both prior knowledge and 

cognitive abilities. Individuals' capability to acknowledge the risk and informed 

decision-making in business and financial activities is essential (Fang et al., 2008; 

Grinblatt et al., 2015; Sabri & Zakaria, 2015). This indicates that efficient and productive 

individuals are effective entrepreneurs. Considering the fact that some studies have 

shown that the quality of governance has played an important role in moderating the 

effect to certain economic development variables, it indicates that the quality of 

governance promotes income generation through well-regulated resources and the 

beneficial conduct of economic agents, rather than merely relying on the exploitation of 

existing natural resources. 

 



© C
OPYRIG

HT U
PM

 

6 

 

 

Based on these principles, it is worth recommending that countries with high-quality 

governance have human capital, people's well-being, and economic resources effectively 

regulated. Therefore, this study seeks to discover the correlation between IQ and quality 

of governance in their effect on happiness and entrepreneurship.  

 

 

1.4 Research Questions 

 

 

The purpose of the first two studies is to investigate whether good governance is able to 

enhance the full functioning of human potential, specifically national IQ, on the level of 

social and economic development, which is represented by levels of happiness and 

entrepreneurship, respectively. This study comes out with several research questions. For 

the first empirical study, the researcher develops three research questions as follows: 

 

1. What is the independent effect of national IQ on the level of happiness at a 

cross-country level? 

2. What is the moderating effect of governance on the IQ-Happiness relationship? 

 

 

Furthermore, few research questions were developed for the second study. Specifically: 

 

1. What is the independent effect of national IQ on the level of entrepreneurship 

at a cross-country level? 

2. What is the moderating effect of good governance on the level of 

entrepreneurship? 

 

 

1.5 Main objective of the study 

 

 

The general objectives of the first two studies are to determine the role of good 

governance in promoting the full functioning of human capital, specifically national IQ, 

on levels of happiness and entrepreneurship at a cross-national level. 

 

 

1.6 Specific objectives 

 

 

For the first study, the researcher proposes two specific research objectives as follows:  

1. To identify the effect of national IQ on the level of happiness at a cross-country 

level. 

2. To scrutinize the moderating effect of governance on the IQ-Happiness 

relationship. 

 

Furthermore, two specific research objectives are developed to help the researcher 

answering the research questions:  
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1. To analyze the independent effects on national IQ on the level of 

entrepreneurship at a cross-country level. 

2. To investigate the moderating effect of good governance towards the level of 

entrepreneurship. 

 

 

1.7  Research Hypothesis 

 

 

The research hypotheses were developed based on this study’s problem statement and 

objective. The research hypotheses are as follows: 

 

H1= There is a significant impact of national IQ on the level of happiness across 

countries. 

H2= There is a positive effect of good governance towards the level of happiness. 

H3= Governance plays a significant role in regulating the effect of the relationship 

between IQ and happiness. 

H4= There is a significant impact of national IQ on the level of entrepreneurship across 

countries. 

H5= There is a positive effect of good governance towards the level of entrepreneurship. 

H6= Governance plays a significant role in regulating the effect of the relationship 

between IQ and entrepreneurship. 

 

 

1.8 Significance of the study  

 

 

A sustainable economy is achieved with economic development. Socio-economic 

development is a process of social and economic development in a society. Improvement 

in society’s quality of life indicates a nation’s economic transformation to a greater good. 

Greater levels of wealth, technological advancement, and public policies grant people to 

live better, consume more, feed themselves better, and get sick less frequently. This study 

is carried out to underline the necessities for a nation’s future growth. Intelligence (IQ) 

is associated with measures of socioeconomic status at the individual level, not only 

education, job performance, occupational prestige, and income, but health and longevity 

as well (Herrnstein & Murray, 1994; Gottfredson, 1997; Deary, 2012). Thus, the 

‘national IQ and socioeconomic development’ issue tackled in this current research is 

addressed for social scientists and policymakers to recognize and engage the global 

pattern of socioeconomic progression and identify the role that national IQ plays in the 

development process, using macro-level data analysis as an empirical strategy. With this 

kind of approach, development strategies for improving welfare and reducing 

inequalities across the global communities can be made possible by focusing on the 

effects and roles of human capital (i.e., IQ or cognitive skills) in socioeconomic 

development. After an extensive search on literature reviews of local and foreign 

journals, a deficient amount of studies examined the quality of institution (governance) 
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that potentially moderate and influence IQ on happiness and entrepreneurship’s level by 

utilizing their cognitive ability entirely. Therefore, by means of this study will 

significantly add something new to the current literatures. Consequently, this study 

would benefit those who plan to conduct further study in this area. 

 

 

1.9 Scope and Limitation of the study 

 

 

This study focuses on the role of governance at the country level. It includes a thoughtful 

understanding of the average levels of cognitive ability (IQ), assessing the impact on 

country levels of socio-economic development. This study aims to explore the role of 

good governance in promoting the full functioning of human capital, specifically national 

IQ, on levels of happiness and entrepreneurship at a cross-national level. 

 

 

The first study focuses on the positive effect of national IQ on the level of happiness. 

Considering that public institutions serve people's needs, this present research explicitly 

examines the moderating effect of governance quality on the relationship between IQ 

and happiness at the cross-country level. Considering IQ as an important source of 

human capital, this study focuses when whether improved governance quality enhances 

the influence of IQ on happiness or the well-being of people. On the other hand, the 

second study examines the role of governance quality in regulating the effect of IQ on 

the level of entrepreneurial activity cross-countries. It emphasizes the importance for 

entrepreneurs to possess high intelligence so that they can value precisely and 

consequently exploit the opportunities available in the entrepreneurial environment. 

Building from the idea, improving governance quality can be a useful strategy for 

countries to explore the effectiveness of human capital in order to facilitate the 

entrepreneurial economy across countries. 

 

 

The study has several limitations to be considered, which in turn suggest directions for 

future research. Our sample size is limited because of the non-availability of relevant 

data. Thus, the conclusion reached in this paper is more inclined to theory 

generalizability than population generalization, where the findings of this study will not 

reflect all 185 countries as only 104 countries and 84 countries were involved, 

respectively. Based on this, the results in this study may be regarded as preliminary 

findings; therefore, a sizeable confirmatory analysis is needed. Future research in this 

area with large-scale data could help overcome this limitation. 
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1.10 Conceptual and Operational Definitions 

 

 

1.10.1 Intelligence 

 

 

Conceptual definition 

 

Defined by many psychologists, intelligence determines the efficiency of problem-

solving, learning, and the ability to understand complex ideas, either learning through 

experience, different forms of reasoning, or overcoming obstacles by thinking. 

Intelligence is a set of characteristics that outstand some people to a greater ability than 

others. Intelligence was defined as "the capacity to understand complex concepts, to 

adapt effectively to the environment, to learn from experience, to engage in various ways 

of reasoning, to overcome the barriers through thinking"(Neisser et al., 1996, p.77). 

 

 

Operational definition 

 

Data were obtained from Lynn and Vanhanen (2012), updated versions from Lynn and 

Vanhanen (2002 & 2006). In this current version, historical data on international 

scholastic achievement scores (i.e., PISA & TIMSS) were considered to calculate final 

IQ scores by putting weight on the data quality. 

 

 

1.10.2 Happiness 

 

 

Conceptual definition 

 

According to Lyubomirsky et al. (2005), happy or happiness is defined as someone who 

experiences frequent positive emotions such as joy, interest, and pride, and infrequent 

negative emotions such as sadness, anxiety, and anger. Happiness is increasingly 

considered the proper measure of social progress and the goal of public policy. 

 

 

Operational definition 

 

Happiness denotes the national average level of happiness of countries. The data were 

retrieved from the World Happiness Report (WHR) (Helliwell et al., 2017), which 

averaged from 2006 to 2016. The national average response to the question of life 

evaluations: “Please imagine a ladder with steps numbered from 0 at the bottom to 10 at 

the top. The top of the ladder represents the best possible life for you, and the bottom of 

the ladder represents the worst possible life for you. On which step of the ladder would 

you say you personally feel you stand at this time?” 
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1.10.3 Entrepreneurial Activity 

 

 

Conceptual definition 

 

Entrepreneurs are those persons (business owners) who seek to generate. Denotes the 

new business entry density, defined as the number of value, through the creation or 

expansion of economic activity, by identifying and exploiting new products, processes, 

or markets. Entrepreneurial activity is the enterprising human action to generate value 

by creating or expanding economic activity by identifying and exploiting new products, 

processes, or markets. Entrepreneurship is the phenomenon associated with 

entrepreneurial activity. 

 

 

Operational definition 

 

Denotes the new business entry density, defined as the number of newly registered 

corporations per 1,000 working-age people (between 15 and 64) for the country (World 

Bank, 2018). 

 

 

1.10.4 Governance 

 

 

Conceptual definition 

 

Governance means how an institution is governed (Ribeiro-Soriano & Galindo-Martín, 

2012). In general, governance is comprised of practices and institutions that exercise 

authority in a country. According to the World Bank, “Governance consists of the 

traditions and institutions by which governments are appointed. It includes the process 

by which governments are selected, monitored and replaced; the government's ability to 

develop and execute sound policies effectively; and the respect of citizens and the state 

for the institutions that govern economic and social interactions among them” 

(Kaufmann et al., 2008). 

 

 

Operational definition 

 

In this study, governance variables include a set of six indicators developed by the World 

Bank, covering 212 countries and territories and measuring six dimensions of 

governance between 1996 and 2008: Voice and Accountability, Political Stability and 

Absence of Violence/Terrorism, Government Effectiveness, Regulatory Quality, Rule of 

Law, and Control of Corruption (Kauffman, Kraay & Mastruzzi, 2009). 
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1.10.5 Global Community 

 

 

Conceptual definition 

 

The global community can be studied in various ways, but one feature is investigating 

international organizations' establishment, expansion, and activities, both governmental 

and non-governmental. The number and functioning of these organizations may be 

interpreted as a good proxy for the degree of "globality" at any given point in time, a 

condition that contributes to the establishment of transnational connections and the 

shaping of a world community coexisting with the international order composed of 

nations (Iriye, 2002). 

 

 

Operational definition 

 

The primary sources of data in this study include the measure of national IQ from Lynn 

& Vanhanen (2012) and data on socioeconomic variables that were obtained from the 

World Bank’s World Development Indicator (WDI) database, World Health 

Organization (WHO) database, and the World Happiness Report (WHR). In this study, 

the unit of analysis is an ensemble of countries in the world. Much of the data comes 

from member countries' statistical systems (World Bank, 2021), whereby the chosen 

country in this study is based on the World Bank database's availability. 
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